








(920 "Cats Whisker. 
ot (9-inch Tlevision...you know whi 
one youd buy today! 


AND THE SAME LOGIC APPLIES 
TO SELECTING A DIAL SYSTEM 


In home entertainment or 1n big-time 





business, the important question any 
prospective purchaser of equipment 


> 


should ask is, ““What’s newest and best?’ 


With the ever-increasing trend to dial 
switching service, independent telephone 
companies from coast to coast are asking 
that question and coming up quite 
consistently with the answer, 


Stromberg-Carlson XY. 


The XY System is the “Television” 


of telephony—new, modern* 

and accepted. Behind it is more than 

a half-century of telephone specialization 

and ahead of it a future already suggested by 

well over 100 systems in service or on order. 
If dial service is in your future, check with 


the leader — Stromberg-Carlson. 


*What makes a dial system modern? Answer: Universal 
Switches with twin-bladed wipers, twin contact relays, a 
Fourth Wire and Bare Wire Bank Multiple. XY has them all! 


STROMBERG-CARLSON 


Factory, General Offices: Rochester 3, N. Y. Branch Of'ic 
























_ WELLocC 


CARRIER and REPEATER 


@ For improvement of your present subscriber service without the 
need for big cash outlays for new wire circuits, check first on how 
many ways Kellogg can serve you. One way you may be able to 
save is by using dependable Kellogg Carrier . . . just as many other 
telephone companies throughout the country do. Or, you may be 
able to improve subscriber service by using Kellogg Repeater. 


Here are a few of the features of each... your Kellogg repre- 





sentative can show you many other benefits particularly applied 





to your plant. 


CARRIER REPEATER 


Kellogg Carrier provides an additional channel Kellogg Repeater improves transmission on a 
, , . os . , wo-wire telephone circuit by amplifying voice 
for voice transmission with no need for new . — dmumnaerad~. mplifying doen 
; a ‘ frequency signals in both directions. By virtue 
construction. Carrier circuits are free from dis- . ; ~ } 
- 7 ” of an extremely sharp cutoff filter and a pre- 
turbance frequently present on physical circuits. cision balance network unit, the Kellogg 
Kellogg Carrier is ‘easy to install and adapt to Repeater is exceptionally stable in operation 
r and provides a high level usable gain. Adjust- 
all requirements. . . . Mounts on 19 rack and . , 
ments for balance are made by means of 
needs no oscillator synchronization, no fre- continuously variable, manual controlled poten- 
quency adjustments in the field. The addition tiometers and steps of capacity. No strapping 
: ; or soldering is necessary. The Kellogg Repeater . 
of a second carrier channel requires only a . i . ; ; 
: mounts on a 19” relay rack. Kellogg Repeaters 


few external connections. Models are available are available for operation from battery or AC 


for both manual and dial service. power source. 


Write For Full Data “Today 









: Kez L OGG oe company 


les ieee ea CARRIER and REPEATER gee , 
6650 SOUTH CICERO AVENUE + CHICAGO - : 
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TOO IMPORTANT TO BE INTERRUPTED. “Oh, that’s an old 
excuse to get the line,” someone laughed when a Cypress, Calif.. 
man broke into the conversation on his 10-party telephone line 
to call the fire department. While the conversation was resumed, 
he ran to a nearby ranch to use the telephone there. Meantime, 
his house burned down, leaving him, his wife and their five chil- 
dren homeless. 





SERVICE IN TIME. A Miami Beach, Fla., housewife owed a 
bulging pantry to a timely delivery boy recently when a local radio 
station announcer telephoned her on a quiz program. 

“Who is the author of the famous line—‘It is later than you 
think?’ he asked. 

Before she could answer, a delivery boy knocked on her door. 

“Service!”” he shouted. 

“Service?”’ she echoed. 

“That’s right!” exulted the announcer. “Robert W. 
We are sending you 78 cases of assorted canned foods!” 


Service. 


A MAN'S JOB. Two telephone men were standing in a_ hotel 
lobby at lunch time when they saw two young pretty girls meet 
and kiss affectionately. 

“That’s another of those things that’s so unfair.” said the first 
telephone man morosely. 

“What do you mean?” asked his companion. 

“Women doing men’s work!” 


FAST REPORT. “Loans by telephone” are the latest in operations 
of the Citizens National Bank of Waco, Tex. The bank subscribed 
to mobile service so that appraisers inspecting land, livestock, 
machinery and other loan collateral could make immediate reports. 
This reduces old jeisurely methods to a couple of hours in many 
cases. “The service has already proved itself,” reports Walter G. 
Lacy. Jr., bank president. : 


SOLD! TO THE BIDDER 12 MILES AWAY. WwW. R. Thomas 
bought a house at auction by telephone. The three-bedroom dwelling 
was auctioned off in Totnes, Devonshire, England. Mr. Thomas lives 
12 miles north of Totnes. He wanted to buy the house but couldn't 
get into town to bid on it. So he called his bid in to the auctioneer’s 
clerk, who passed it on to the auctioneer. Thomas got the property 
for $4,700. 


GET 'EM COWBOY! Some freak of short-wave transmission 
caused New Mexico state police calls to interfere with Maine state 
police messages. The Maine dispatcher moaned at the end of a 
difficult day: ““The cowboys have been really riding herd on us.” 





CHANGE OF ADDRESS. The United States Post 
Office has asked that we urge all subscribers to 
TELEPHONY to inform both our office and their 
Post Office immediately upon change of address. 
Thank you for your cooperation. 
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Florala (Ala.) Telephone Co. gets first REA rural telephone 

loan. . . . Ceremony held in Wickard's office. . . . Business 

groups oppose tax exemptions of cooperatives before congres- 
sional committee. 


Florala (Ala.) Gets First Loan 
On Feb. 24 at 3 p.m., on a 
azy Washington 
REA Claude 
R. Wickard, the Electrification 
Administration allocated funds for its 
first rural The 

my of approval, heid before a room 
full of Department of Agriculture offi- 
Washington 
o attended by the 
thors of the rural 

Senator Hill (D., 
sentative Poage (D., 


mild, 
afternoon, at the 
flices of Administrator 
Rural 
loan. 


telephone cere- 


als and newsmen Was 
house and senate 
telephone loan 


Ala.) and Rep 


Follow 
the signing of the loan documents 
Administrator Wickard, 
made a brief informal statement. 
‘This Senato1 Hill 


arks the beginning of a great pro- 


I 


Tex.). 


Senato! 


event,” said, 


im to take telephone service to thou- 


ds upon thousands of farm owners, 
st as the original rural electrification 
gram has taken electricity to farm 
nes all over the nation.” 
cepresentative 
nt should 
telephone 


this 
stimulus to the 
companies, 


Poage said that 
prove a 
just as the 
-EA co-ops proved a stimulus to the 

mercial electric companies. He 
med that since this bill had become 

activity by telephone systems in 


as to put telephones in all rural 


ies has’ been noted. 


he first allocation 


(Ala.) 


was $245,000, a last min 


loan made 


was 
the Florala Telephone Co. 
amount 
increase of some $38,000 over the 
this de- 


improvement and ex- 


int earlier 
The 


rural 


discussed in 
ment. 
sion of telephone service in 
three-county area in southern Ala- 
a and northern Florida 


runeced objective. The company is 


was the 


resent owned by an_ individual, 
1 C. Vaughn. But it will be in- 


orated under a broadened owner- 


iughn plans to use the loan funds, 
the proceeds from the sale of 
to local residents, for the fol- 
ig purposes: 
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(1) To rebuild 59 miles of its pres- 
ent 84-mile telephone system in Cov- 
ington County, Alabama, and Okaloosa 
and Walton Counties, Florida. 

(2) To replace existing magneto 
switchboard and equipment at Florala 
with modern common battery equip- 
ment. 

(3) To build a new automatic dial 
exchange at Laurel Hill, Fla., as a 
satellite of the Florida exchange. 

(4) To build 130 miles of new 
telephone lines. 


rural 


(5) To place telephone wires on 80 
miles of “joint use” electric powe) 
lines operated by REA-financed electric 
cooperatives. 

(6) To refinance an outstanding loa 
of $10,000. 


An REA stated that 
the loan allocation is “the first step in 
providing 


announcement 


adequate telephone service 


for every resident of the 
pany’s service area, in accordance with 
the area coverage principle of the REA 
telephone loan program.” 


rural com- 


The proposed construction under the 
Florala loan will enable the company 
to provide better service to its present 
147 subscribers, as well as add 
rural subscribers. 
what the REA 


“backbone facilities for an 


1,053 
new It will provide 
release describes as 
area-wide 
telephone system, so that only service 


drops and short spurs will be needed 
to complete area coverage.” 


pany 


The com- 


has agreed, after completion of 





Coal Crisis Hurts All 


In complying with a coal con- 
servation order that certain busi- 
ness establishments limit their 
operations to a four-day week, it 
may be impossible for our printer 
to maintain his usual and prompt 
schedule of mailing TELEPHONY 
on Friday of every week while 
the coal crisis continues. We hope 
this forced action will not incon- 


venience our readers. 











immediate 
construction 


this 


program, to continue 


until service is available 
to all of the remaining estimated 960 
rural families in the service area. 


It will obtain the funds for this con 
tinued expansion either out of revenue 
or by applying fo REA 
With the area coverage objec- 
view, the company will 


additional 
loans. 
tive in retain 


a substantial amount of the surplus 


earnings in the system. 
It would thus appear that out of a 
total 2.460 


seribers in the area the 


number of potential sub- 
Florala com- 
pany’s requirements for immediate area 
coverage under this loan, amounted to 
1,500 or 61 per cent 


(which includes 


the 447 present subscribers plus the 
proposed addition of 1,055 expected 
to be connected with the new facili 


ties). Eventually, of course, full area 


service will be “available” to 
subscriber in the area 
take it. The 
Commission will 


every 
who wants to 
Public 


decide on a 


Alabama Service 
uniform 
schedule of rates to be charged 
throughout the service area according 


Full 


to the classes of service offered. 
distance connection will 


long 
be included. 


circuit 


The Florala Telephone Co. 
1901. 


present 


has been 
While a_ por- 
(which is 
load) will 


in existence since 
tion of the 
operating at 
to be 


system 
capacity have 
replaced, the 


ment and the 


remaining equip 
building 
substantial value as 


grated parts of the new 


headquarters 
will have inte 
REA 


mortgage on all com 


system. 
is taking a first 
pany property 


as security for final 


existing and new 
repayment of the 


loan. Ownership is being expanded by 


the sale of $30,000 in stock to local 
residents—$26,000 had already been 
subscribed. 

While no proposed schedule of rates 


was announced, REA anticipated that 


the company’s revenues from the pro 


posed telephone system would assure 
“continuity of adequate service and 


meet all the obli 
company, including re 
payment of the government 
interest.” 


sufficient to 
gations of the 


funds 
loan wit! 


The economic outlook in the Florala 
area was said to be “‘favorable to con 
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tinued and expanded use of the tele- 
phone.” The rural area surrounding 
the town is about half in farm land 
and half in timber. Farming is di- 
versified, including production of cot- 
ton, pecans, peanuts, and _ livestock. 
Production of tung nuts has increased 
to a large extent in the last few years 


and is providing a stable source of 
farm income. A continuing yield lum- 
bering program has been adopted. 


Farm ownership in the area is rela- 
tively high, and farm electrification is 
estimated at 90 per cent. 

The REA announcement listed other 
factors favorable to successful opera- 
tion of the improved telephone system: 
“Good subscriber density, relative free- 
dom of the area from sleet and storm 
damage, and the fact that the system 
will be large enough to afford good 
management and maintenance.” 

The telephone company will coop- 
erate with three of REA’s electrifica- 
tion borrowers in making use of elec- 
tric facilities in parts of its service 
area—the Wiregrass Electric Cooper- 
ative, Hartford, Ala.; the Covington 
Electric Cooperative, Andalusia, Ala.; 
and the Choctawhatchee Electric Co- 
operative, DeFuniak Springs, Fla. In 
conformity with the usual REA “joint 
use” contract, the telephone company 
will pay the electric cooperatives an 
annual rental for each pole used, and 
each will maintain its 

The Florala loan will be for the 
“maximum permissible amortization pe- 
riod of 35 years and will bear interest 
at 2 per cent.” Counsel and assistance 
will be made available to the borrower 
by REA, as needed, on technical and 
operating problems. Funds will be ad- 
vanced by REA, and construction will 
proceed, after execution of the 


own wires. 


nmeces- 
sary documents, including the loan 
agreement and mortgage, and after 
necessary state commission approvals 


have been obtained. 


Other REA Loans Soon Expected 
And so, we have the final word on 
the first allocation of funds under the 
Hill-Poage Rural Telephone Act which 
became effective Oct. 28, 1949, as an 
amendment to the Rural Electrification 
Act of 1936. Figures on the 
the loan, number of subscribers and 
other details differ somewhat from the 
description depart- 
ment last because of variation 
from the original source of material, 
but the over-all picture is not changed. 

Incidentally, REA is marking 
the completion of 15 years as a lending 
agency for rural electrification, and its 
loans for that purpose total more than 
two billion dollars. In that 15-year 
the national percentage of 
with electricity has increased 
about 10 to more than 80. Of 


size of 


contained in this 


week 


now 


period, 
farms 
from 
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Rep. W. R. POAGE (left) and Sen. LISTER B. HILL (right), cuthors of the REA Rural Telephone 


Loan Act, 


watch REA Administrator CLAUDE R. WICKARD sign first telephone 


loan approval 


for the Florala (Ala.) Telephone Co. 


course, much of this was the work of 
private electric companies as well as 
REA co-ops and other borrowers. 

In approving this first allocation of 
telephone loan funds, REA Administra- 
tor Wickard said: 

“This marks the first application of 
the REA pattern the field of 
rural electric service. With only about 


outside 


40 per cent of our farms having tele- 
phones, and perhaps half of these farm 
unsatisfactory 
for 


telephones providing 


service, there is an urgent need 
improvement in this field. 
“Congress has authorizeu this agency 
the basic: formula to 
remedy this that has been 
effective in electrification. We 
know, from preliminary studies, 
that the development of this program 
many difficult 
problems. We that 


if we can have the cooperation of all 


same 
situation 
rural 
our 

involve and 


will new 


believe, however, 
enterprises and agencies concerned in 
providing rural telephone service, sub- 
stantial improvement can be made. 
“Since the passage of the new legis- 
lation, we recruited the 
of our additional staff, assigning these 
telephone specialists to positions within 
our present administrative framework. 


have nucleus 


“Many leaders of the telephone in- 
dustry have been in consultation with 
us. Their advice and cooperative atti- 
tude have been very helpful. This ap- 
plies to both the Bell System and the 
organized Independents. We have also 
had conferences with many representa- 
tives of farmer organizations and of 


state regulatory commissions. Uni 
formly, they 


with our problems and helpful in ex 


have been sympathetic 
ploring solutions. 
“At the 


and suppliers of telephone equipment, 


same time, manufacturers 


contractors, and engineers have als 


volunteered help. Our own technicians 


are at work on standard construct 
specifications which will be pro 
gated very soon, and they are int 


the 
new equipment or lower costs for pres 


ested in possible development 
ent equipment. 

“Under the 
mary responsibility is to make it po 


telephone act, our p 


sible for rural people to have adequat 
telephone service through self-liquidat 
The program can also ha‘ 
benefits for the teleph 
industry, as the loan to the Flora 
Moreover, t 


ing loans. 
substantial 


Telephone Co. indicates. 


program will provide enormous bus 
ness opportunities for a great ma 
other diversified industries and p! 


fessions.”’ 


Co-op Tax Exemption Hit 

After the 
witnesses (mentioned in depa 
ment last told the Way 
& Means Committee about the need f 
removing excise taxes, a strong deleg: 
tion of 
arguments 
exemptions 
The argument 
against those cooperatives which con 


telephone and telegra} 
this 


week ) House 


showed up wit 
the ta 
cooperatives 


businessmen 
about removing 
enjoyed by 
was made especial 
pete with private business. 


(Please turn to page 28) 
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THE GRAND STRATEGY OF 


Srecdom 


[EDITOR’S NOTE: Believing that it 
is the duty and responsibility of trade 
journals to uphold the American Free 
Enterprise System against the attacks 
presently being made -against it, TE- 
LEPHONY will occasionally present the 
views of some of the nation’s political, 
economic, industrial and labor leaders 
as to the benefits of our democratic 
form of government as compared to 
the socialistic state, toward which it is 
said America is drifting. 

The second address selected for pub- 
lication is one presented in Chicago on 
Oct. 12, 1949 by Samuel B. Pettengill, 


former Congressman from Indiana. ] 


ANY people are fighting differ- 
ent phases of Socialism. Their 
efforts 
vhat are they 


have been brave, but 

a accomplishing? We 
sweep back the sea, but the tide rolls 
If the tide of 


turned, it is necessary to understand 


Socialism is to be 


ts secret weapon and to plan a grand 
strategy to meet it. 

Socialism’s secret weapon is money. 
m~vernments formerly gained power by 
e sword and swelled their coffers by 
conquest and tribute. That method is 
still used, but chiefly against foreign- 
ers. Modern governments obtain power 
ver their own people in a more subtle 
fashion. They tax away the earnings 
f their people, and then dole some of 
it back to them in subsidies, gifts, 
grants-in-aid, and the award of huge 
government contracts. 

become the 
ters of men, and cease to be their 


this process they 


servants. The historic relationship is 
reversed. Instead of government com- 
ng to the people for its support, the 
eovle come to the government for 
support. Hitler put all groups in 
Ge: nany in pawn to him via the money 
rou >. In the face of the granting or 
Wit holding of public money, opposi- 
tion died away. People began to keep 
the: mouths shut — businessmen first, 
but inally editors, educators and min- 
iste . He thus united both conserva- 
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By SAMUEL B. PETTENGILL 


tives and radicals behind him. This is 
a very important point. 


A Shameful Condition 

In this country, governors of states, 
mayors of cities and members of busi- 
ness organizations—Chambers of Com- 
merce—including those most opposed 
to Socialism in the abstract, become 
beggars at Washington for a return of 
some of the money collected from them 
in their own communities —less the 
political brokerage. As beggars, they 
fawn and smirk. Big government breeds 
littie men. The great “power of the 
purse”—with which the representatives 
of the taxpayers once held the execu- 
tive branch in check, is rapidly passing 
into the Santa 
Claus. 


hands of a_ political 

Not one of the extensions of Social 
ism could be put into effect without 
money. Cut off the money supply—and 
the power to borrow and you stop 
them in their tracks. As Jefferson said, 
“We must make our selection between 
economy and liberty, or profusion and 
servitude.” 

Harry Hopkins gave the formula for 
Socialism—tax, spend and elect. Yet 


because they fail to grasp the grand. 


strategy of freedom, various groups 
exhaust themselves on scattered tac- 
tical skirmishes good in themselves, 
but futile in the face of this overpow- 
ering flood of money. 

Justice Holmes used to say, “We 
must strike for the jugular and let the 
rest go.” I would urge no one to aban- 
don the fight for his own group, but 
the number one plank in all platforms 
must be the exact reverse of the Hop- 
kins formula—‘Reduce taxes and 
spending, especially at the federal 
level. Keep government poor and re- 
main free.” 


The Number One Plank 


Make that the number one plank in 
all platforms for freedom. The doctors 
can then fight socialized medicine; 
owners of real estate can fight public 
housing; others can fight federal con- 
trol of education; business can fight 


government competition; others can 
fight to relieve privately created wealth 
of some of the tax burden, and shift 
some of the necessary taxes to socially 
created wealth. With that as the num- 
ber one plank of all groups, all can 
then fight with some chance of success. 
As it is, with each group fighting some 
single phase of Socialism in which the 
others are not particularly interested, 
they are picked off like sitting ducks. 

The Socialists always deny that they 
are Socialists. They say they are be 
lievers in a “planned economy” instead. 
John Flynn points this out very clearly 
in his new book, “The Road Ahead,” 
which is must reading for every real 
American. The Socialist planners lull 
the unthinking with the trick question, 
“What freedom have you lost?” That’s 
easy to answer. It is my freedom to 
keep what I earn and spend it as I 
please. That’s the vital distinction be- 
tween European Socialism and Ameri 
can individualism. 

“To have and to hold”—written into 
millions of title deeds, tells the story 
of the 
wards that 


individual ineentives and re 


have produced America’s 


magnificent achievement. 


Who Controls Purse? 

Other freedoms, of course, are being 
lost—including the right of the citizen 
to not have his vote cancelled by the 
bought vote of millions on the public 
payroll, and many others. But their 
keeping or losing all depends on one 
question: Who controls the purse 
Who dispenses the income of 


strings? 
the people? 

The federal money route to Socialism 
is destroying the Republic in another 
Cheap 
strengthens the federal government and 
weakens the state and local govern- 
ments. 


way few understand. money 


This is so because states and 
cities are forbidden to print or coin 
money to pay their debts. They cannot 
make the money markets their crea- 
tures nor drive down interest rates at 
their caprice. When states, counties, 
cities and towns undertake to borrow 
money, they have to pay interest rates 
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established in a free market, and have 
to satisfy the lender that the loan is 
sound and secure. To pay interest and 
principal of their debts, states and mu- 
nicipalities have to get the cash the 
hard way—by taxing the people. This 
puts some brake on their borrowings, 
some resistance to socializing the busi- 
ness of their taxpayers. You see this 
force at work in every municipal own- 
ership election. 

The federal government, however, is 
under none of these restrictions. It can 
force interest rates down, borrow huge 
funds cheaply, pay its obligations of 
interest and principal by converting 
more of its promises into federal re- 
serve notes, by monetizing its debt, 
[that is, put up what it owes (not 
owns) as collateral to get the cash to 
pay its bills—a truly remarkable 
achievement!] or by devaluing its gold 
and by outright 
greenbacks. 


silver hoardings—or 

The federal government has a print- 
ing press; the states do not. This easy 
money route promotes the extension of 
federal power and subtracts from state 
and local self government, which we 
thought for centuries to be necessary 
to prevent the return of Caesar. All 
local and state governments run _ to 
Washington for ‘their share” of this 
cheap money. 


Need Tax Limitation 

Many state and local governments 
have constitutional limitations on their 
power to tax or incur debt. The fed- 
eral government has none. The adop- 


tion of the 16th Amendment with no 
limitation whatever on the power of 
the federal government to tax away 


the earnings of the people opened the 
gates to Socialism. It is a strange thing 
that the Constitution places limits on 
the power of the federal government 
over the life and liberty of the people, 
but no limit on the power to tax away 
their incomes or their property itself, 
as the estate tax does. As taxes go up, 
liberty goes down. 

In Socialist Britain, the tax on in- 
come goes up to 97% per cent. It is 
not necessary for the Socialists to 
confiscate paper titles. Many think that 
“can’t happen here” due to voter re- 
sistance by the owners. All the Social- 
ists need to do is to socialize income. 
Then it can call the tune for all pipers 
to play—and pay! 

“For this is the law and law shall run, 
Till the earth in its course is still, 
That whoso eateth another’s bread 
Shall do that other’s will.” 

That Socialism is already far ad- 
vanced is plain from a $44 billion fed- 
eral budget. With that vast revenue, 
what is it now doing? The federal gov- 
ernment now operates light and power 
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plants, builds and rents houses, buys 
potatoes that rot and butter that turns 
rancid. 


An Ever Growing Evil 

It is in the banking business, financ- 
ing even such things as race tracks, 
beauty parlors and soda fountains. 

It is heavily in the insurance busi- 
ness for veterans and their de- 
pendents. 


war 


It is in the peanut, wheat, cotton, 
beans, turpentine, turkey and _ wool 
businesses. 

It buries thousands of tons of eggs 
underground—to make you pay more 
for hen fruit. 

It owns at least two railroads, barge 
lines, merchant marine ships. 


It smelts metals, refines sugar, pro- 
poses to build steel plants. 

It operates scores of hospitals and 
hires doctors, dentists, oculists, and 


surgeons. 

It is in the business of fixing wages, 
pensions, prices, profits, interest rates 
and dividends. 

It proposes to finance public educa- 
tion from the kindergarten through 
college and look after everybody from 
the cradle to the grave. All this and 
much more in the name of “security.” 


But outside of the actual businesses 
that it enters into, competing with its 
own taxpayers, it is socializing the in- 
comes of all the American people, tak- 
ing from Peter to pay the Pauls of 
vast pressure groups who are told that 
they will be ungrateful if they do not 
vote for the administration in 
that dishes out the 


power 
gravy. 

To direct your attention to how far 
one-man government has gone, it is to 
be noted that in 30 countries which 
have recently devalued their currencies 
it was all done without the prior ap- 
proval of any legislative body. Yet if 
these devaluations are to be effective in 
stimulating export trade and restrict- 
ing imports, they can succeed only by 
reducing the real wages of millions of 
people through more rigid controls 
over their jobs and lives. This vast 
power over their earnings; over their 
money; over their savings; is now ex- 
ercised by a few men in the different 
capitals of the world who issue a de- 
cree to that effect without submitting 
the merits of the case either to the 
people or any legislative any- 
where for prior approval. 


body 


Stealing Our Savings 

As excessive debt and devaluation 
melts away the value of all savings 
through cheapening money, the thrifty 
people of the world have become the 
helpless pawns of government. We 
have not seen the last of this. Russia 


has devalued twice in the past t 
years. Others will do the same—aga 
and again. The British pound is 
ready sinking again. We devalued t 
dollar ourselves. We have set the pi 
cedent, and the pressure is on for 
to do so again. Stealing the savir 
of the people by the government, 
cheapening their money, is as old 
history. The British pound was o1 
an actual pound’s weight of silver. 17 
French frane and the Italian lir: 
once worth 20 cents in our money, 
now worth 
cent. Every devaluation plunders 
savings of the industrious. Greek, H 
garian and Chinese money is now as 
worthless as autumn Yet 
demagogues ask, “What freedom hav: 
you lost?” 

The flood 
submerging the valleys where free men 
lived. 
always 


miserable fractions of 


leaves. 


cheap money sweeps 


once 


Debt-ridden politicians 


quick to conceal their ba 

ruptcies by cheapening money. We 
than we received 
last 20 
debt at 


at least $6 billion a year. 


have spent 


18 years of 


more 
the 
into 


and are now 


again going the rat 


The danger to the future of ev 
concealed from 
One is the propaganda 
trick that public debt is of no im) 


American is 
three 


him by 
devices. 


tance, because “we owe ourselves.” Sec- 
artificially 


; 


ond, by supporting the 
market for government bonds, and pre- 
venting their true worth from becoming 


known in a free market, just as Eng 


land tried to conceal the value of the 
pound. British consols have now falle 
below 70. Third, having made it 


crime for the citizen to have gold coins, 
he can no longer put a brake on wild 
public spending by demanding gold 
paper money. 


Branding the Fraud 

Taxes leave the citizen less, and 
creasing the public debt by what is, 
effect, printing money, dilute the valu 
of all savings. It is as 
pouring water into milk. A government 
that promises social security when !t 


dishonest as 


+ 


is continuously diluting money, is not 
only a hypocrite but morally a thief. 
Nothing is safe the 
Promising welfare 

to be paid in rotting money is Po 
finance. The federal government is 
taking in taxes three 
much each year as the 12-year Rox 
velt average. Every tax dollar 
absolutely necessary simply furnishes 
ammunition to the Socialists. You ca 
lick Socialism unless you deny mo! 
to Socialist politicians. 


unless dollar 1s 


secure. programs 


now times as 


+ 


Since the shooting stopped, -the f: 
eral government has spent more t! 
the total spent from 1789 to July 

(Please turn to page 29) 
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BELL SPENDS $4.5 BILLION FOR 
POSTWAR CONSTRUCTION 


OR the third 
jell System spent more than a bil- 
lion dollars for construction in 1949. 
This expenditure made it possible for 
the system to add 
last year 


successive year the 


million 
and to 


two more 


telephones improve 
the over-all quality of service rendered 
by Bell telephone companies, Leroy A. 
Wilson, president of the American 
Telephone & Telegraph Co., stated in 
the company’s annual report issued on 
Feb. 21. 

The 1949 construction costs brought 
the system’s new construction expendi- 
since the war to $4,525,000,000. 
Well 


better than one for every four people 


tures 


over 40 million telephones 


are now interconnected throughout 
all parts of the United States, the re- 


port stated. Some 33,400,000 are Bell 


System telephones and about 7,200,000 
Inde- 


and by 


are served by several thousand 


pendent telephone companies 


additional thousands of rural or farme 


lines and systems. For many years the 


Bell and Independent organizations 
ave worked effectively together in 
providing nationwide telephone serv- 
ce; their continuing cooperation was, 


as usual, essential to the progress and 
‘hievements of 1949, Mr. Wilson said. 


Service to farmers was further im- 
ed by the Bell System and some 
295,000 more rural telephones were in- 


stalled, bringing to about 1,300,000 the 


mber added by the system in rural 


ireas sinee the war. 


1949 Earnings Below Average 
Bell System operating revenues in 


1949 were $2,893,273,000, or 10 pei 
cent more than in 1948, and operating 
were $2,248,833,000, an in- 


expenses 


‘rease of 8 per cent over the previous 


further substantial 
investment, due to 


However, with a 
nerease in capital 
e need for continuing heavy construc- 
tion expenditures to meet 


} 
tl 


service de- 
mands, the rate of earnings on capital 
leclined from 5.1 per cent in 1948 to 
cent in 1949. This compares 
With 6.5 per cent in 1941, the last pre- 
War year, and is substantially less than 
the iverage rate of earnings over the 
yea Net operating income in 1949 
Was ‘ess than 3.5 per cent on telephone 
plan*, compared with 4.75 per cent in 
141 The current return would be 
‘ven lower if the plant were valued at 
present costs, Mr. Wilson pointed out. 


1.9 er 


Th: total Bell System income avail- 
able ‘or interest and dividends in 1949 
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was $352,799,000. More than 50 per 
cent of the total capital consisted of 


debt at the end of the year and interest 
charges amounted to $112,043,000. Con- 
solidated net applicable to 
American Telephone & Telegraph Co. 
stock was $232,855,000, or $9.70 per 
share on the 


income 


average investment per 
share of over $134. This compares with 
$9.86 per share in 1948. Net 
of the company 
(which includes the company’s interest 


income 
American by itself 
in subsidiaries only to the extent that 


their earnings have been received as 
dividends) was $9.49 per share in 1949, 


compared with $9.20 in 1948. 


Further Rate Increases Necessary 


To obtain that are ade- 
quate for the long pull, the Bell com- 


panies have applied for additional rate 


earning’s 


increases in many states and will make 
other applications in the near future. 
While 


have 


increases in telephone rates 
different 
service in different places, the increases 
already plus the full 
amount now being sought, average only 
about 20 per cent of Bell System rev- 
The rate that 
been granted are only about half the 
current $728,000, 000—of 
etfec- 


postwal 


varied for classes of 


authorized, 


enues. increases have 


annual cost 


telephone increases made 


tive 


wage 
during the and 
periods, Mr. Wilson stated. 


war 


Tax Bill Very Heavy 

Taxes on Bell System telephone serv- 
ice in 1949 amounted to nearly $800,- 
000,000. This is about $100,000,000 
than the 1948 tax bill 


equal to more than $2.00 a month for 


more and is 
every telephone in service. 


Federal excise taxes paid by Bell 
customers in 1949, and remitted by the 
3ell companies to the United States 
Treasury, came to about $445,000,000. 


Taxes imposed on those companies (but 


also paid by customers in the final 
analysis) were $346,144,000. In con- 
nection with increases in telephone 
rates it may be noted that for each 


$1.00 in additional net 
companies must charge telephone cus- 
tomers $1.61 to offset the additional 
federal net income tax, which is at the 
rate of 38 per cent. In addition the 
pays a minimum of 15 per 
cent for excise taxes, or 24 cents more 
for a total of $1.85. Of this, the gov- 
ernment receives 85 cents and the com- 
pany $1.00. 

Telephone conversations during 1949 
averaged 132,000,000 a day, compared 


revenues, the 


customer 


with 125,300,000 a day in 1948 and 
73,800,000 ten years ago. Toll and long 
distance averaged 5,900,000 
a day—more than 4,000 a minute 
around the clock; this was about 3 per 


cent above the 1948 average and two 


messages 


and a half times the volume of 10 
years ago. The average time for put- 
ting through toll and long distance 


calls is now down to 1.5 minutes and 
100—more than 
are being completed while the 
calling party holds the line. 


95 out of every ever 


before 


New Demand Continues 


New demand continues far higher 
than in prewar years. Three out of 
every four people who applied for 


1949 received their tele- 
phones without delay. The number of 
unfilled mostly for residential 


service in localities where growth and 


service in 
orders- 


demand are heaviest has now been 
reduced to about 2 per cent of the tele- 
phones in There 
quests from over two million party line 


individual 


service. also are re- 
lines 
More 
than 600,000 such requests were taken 
in 1949, Mr. Wilson said. 

Through conversions and new instal- 
1949, dial telephones _in- 
by 3,000,000 and the 
tion of dial telephones rose from 68 to 


customers who desire 


or other higher classes of service. 
care of 


lations in 
creased propor- 


73 per cent. Significant progress was 
also made in extending the dialing of 
toll and long distance calls. By the end 
of the year 25,000 toll circuits reaching 
more than 600 cities and towns were 
dial 
tele- 
phones, including transcontinental calls 
Atlantic 


In addition, equip- 


so equipped that operators could 


ealls straight through to distant 


between many cities on the 


and Pacific coasts. 
ment in several areas now enables over 
21. million customers to dial their own 
calls directly to nearby cities or com- 


munities beyond their local calling 


area. 
service continued to ex- 
with 622,000 


during the 


Overseas 


pand, calls completed 


high record. 
Speed of service was further improved. 
New 
from San Francisco to Hong Kong and 
Formosa, and New York and 
extended to 


year—a new 


direct circuits were established 
between 


Capetown. Service was 
Iran, Tangier, Malta and the Bahrein 
Islands and 


now reaches 87 countries. 


940,000 People Own Bell System 

The AT&T’s stockholders 
by 638,700 in 1949 to a high of 
829,500. Since Dec. 31, 1949 the num- 
ber of owners has increased to 940,000. 


increased 
new 


Today about one in every 50 families 
in all walks of life—in the cities, towns 
and rural of America — shares 
directly in this ownership. More than 
175,000 Bell System 
stockholders. 

At the end of the year, 


areas 
employes are 


95 per cent 
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of the stockholders were individuals 
and more than half of them were 
women. The remaining 5 per cent were 
trustees, colleges, churches and others 
holding the stock for a great many 
beneficiaries. Some 230,000 stockhold- 
ers held five shares or less, and 780,000 
held less than 100 shares each. More 
than 360,000 have owned stock for 10 
years or longer. The average holding 
was 30 shares, and no stockholder held 
as much as one-half of 1 per cent of 
the total stock. 


Western Electric Company 

Western Electric Co. was able to 
meet the large requirements of the Bell 
telephone companies in 1949 without 
operating at such high levels as in the 
two previous years. Sales of $858,191,- 
000 compared with $1,132,972,000 in 
1948 and $995,964,000 in 1947. The 
1949 sales were still double the dollar 
volume of the biggest prewar year. 
Kighty-nine per cent were to Bell tele- 
phone companies. More than half of 
the remaining sales of $97,000,000 were 
to the United States Government. 
Earnings were $42,566,000 
cent of sales. 

In April, 1949, Western Electric and 
American Telephone & Telegraph Co. 
filed answer in the Federal District 
Court in New Jersey to the complaint 
brought in January, 1949 by the United 
States Attorney General alleging vio- 
lation of the Sherman Anti-Trust Act. 
The answer denies any violation of the 
act. To date there have been no further 
proceedings in the suit. 


or 5) per 


593,900 Employes 

At the end of 1949 there were 5983,- 
900 employes in the Bell System, in- 
cluding 72,100 employed by Western 
Electric Co. and 5,900 by Bell Tele- 
phone Laboratories. This compared 
with a total of 656,500 in 1948; 443,200 
at the end of the war; and 323,700 
in 1940. More than 200,000 employes 
have worked in the system 10 years or 
more and 139,000 have served 20 years 
or more. Nearly three-fifths of all em- 
ployes are women. 

The 1949 expense payroll of the sys- 
tem, excluding Western Electric 
Bell Telephone Laboratories, 
sented 63 per cent of 
penses other than taxes. Total payroll 
in 1949, ineluding Western Electric 
and the laboratories, was $2,019,681,000 
or about the same high level 
reached in 1948. On the average, wage 
rates for Bell System employes are 
now about double what they were 10 
years ago. 


and 
repre- 
operating ex- 


as the 


Employe Benefit and Pension Plans 

In January, 1946, the plans of the 
Bell System companies for employes’ 
pensions, disability benefits and death 


18 


benefits were amended to increase the 
minimum pension from $30 to $50. 
New amendments that became effective 
Nov. 16, 1949, provide for further 
upward adjustment of the minimum. 
Under these new provisions, the mini- 
mum pension payment under the plans 
is the amount which, when added to 
related benefits under Federal Social 
Security (if any), will equal $100 a 
month for persons who have attained 
age 65 and $75 a month for persons 
who have not yet reached 65. The 
minimum applies to full-time employes 
who have completed 20 years or more 
of service at time of retirement on pen- 
The plans have been in effect 
since 1913 and are maintained by the 
companies without cost to em- 


sion. 


any 
ployes. 

About $180,000,000 was expended in 
1949 by the Bell System, including 
Western Electric and Bell Telephone 
Laboratories, for pensions and for sick- 
ness, accident and death benefits. These 
payments were made to about 112,000 
employes and dependents of employes; 
trust funds; and to the 
federal government for old age benefit 
purposes under the Social Security Act. 
They amounted to 8.9 per cent of the 
payroll. 


to pension 


The pension trust funds of the Bell 
companies, including Western Electric 
and Bell Telephone _ Laboratories, 
amounted to $1,089,677,000 at the end 
of 1949. As of 31, 1949, there 
were 13,623 men and 8,919 women, or 


Dee. 


a total of 22,542 on the service pension 
16,000 had 
credited with enough service and had 
attained the entitled them, 
at their own retire with a 


rolls. Some more been 


age which 
request, to 
pension. 


VV 


USITA Plant Committee 
Plans Convention Conference 

A program of its activities for this 
year, and plans for the program for the 
plant conference to be held at the 1950 
convention of the United States Inde- 
pendent Telephone Association in Oc- 
tober, were formulated at a meeting 
of the USITA Plant Committee on 
Feb. 15 and 16 in Chicago. 
Committee members attending the 
meeting were W. M. Driggs, Blooming- 
ton, Ill, chairman; F. E. Behm, Lin- 
coln, Neb.; B. C. Burden, Lincoln, 
Neb.; G. W. Miller, Rochester, N. Y.; 
D. S. Seitz, York, Pa.: G. T. Sims, 
Dallas, Tex.; W. O. Trettin, Spring- 
field, Ill., and A. A. Wilson, Mattoon, 
Ill. Ray Blain, Washington, D. C.; 
L. W. Hill, Tarboro, N. C., and F. M. 
Parsons, Chicago, were unable to at- 
tend the meeting. T. D. Talmadge, 
Chicago, represented Mr. Parsons. 

The laid for the 


committee plans 











presentation of addresses on vario 
phases of the plant end of the telepho 
business by subcommittees, directed | 
individual members of the Plant Co: 
mittee. It is planned to have demo 
strations of equipment and materia s 
in conjunction with the addresses. T 
subjects to be discussed will be of maj 
importance to both large and smail 
telephone companies, Mr. Driggs stated. 

The subjects to be discussed at the 
USITA convention plant conference 
and the committee members who will 
serve as directors of the various sub- 
committees in charge of the 
sions are as follows: 


discus- 


(1) Wire Plant—F. E. Behm, di- 
rector and A. A. Wilson, co-directo 

(2) Cable—D. S. Seitz, directo: 

(3) Pole Line and Conduit—A, A. 
Wilson, director. 

(4) and In- 


Transmission, Testing 


ductive Interference—B. C. Burden, 
director. 
(5) Central Office and Station 


Equipment—G. W. Miller, director. 


(6) Joint Pole Use—W. O. Trettin, 
director. 
( ‘{ ) Radio and Ca rr r G. 2 Sims, 


director. 
(8) New Techniques and Equipment 
Ray Blain, director. 
(9) Exhibits—F. M. 
rector. 


Parsons, d 


The 
a room on 
where 


committee also plans to reserve 
the convention exhibit floo 
plant the con- 
problems 


commit- 


men attending 
plant 
USITA 


tee and for exhibiting displays designed 


vention discuss 


with 


may 
members of the 


to demonstrate plant methods and pro 
the 
Conference. 


covered in 
the Plant 


cedures papers to be 
given at 

The 
formation of a general agreement cov- 
joint privately 
company Independent 


committee also discussed the 


ering use of owned 


power poles by 


telephone companies. 


Dean Resigns New York 
Company Presidency 

Robert M. Dean, president and g¢ 
manager of the Columbia and 
Rensselaer Telephone & Telegrap! 
Co., West Lebanon, N. Y., for 22 
has resigned due to ill health. 


eral 
yea Sy 
Clifford Sayer, manager of the CI 


ham (N. Y.) 


over Mr. Dean’s duties soon, it was 


Telephone Co., will take 
ported. 
VV 


Georgia Companies Can Expand 


Gov. Herman Talmadge of Georvia 
signed into law a bill empowering e 
Public 


issue certificates of public convenit 


Georgia Service Commissio! 
and necessity for telephone compan '’s 
to extend lines and take on new te 
tory. 
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NEW \NTERNATIONAL TRUCKS 





Whatever work your trucks do... 








ARE heavy uty Lagineered TO SAVE YOU MONEY 


Heavy-duty engineering for long truck life on tough 
truck jobs is yours now in every single new Interna- 
tional Truck from 4,200 to 90,000 pounds GVW. 


That’s the same extra value engineering that has 
kept Internationals first in the sale of heavy-duty 
trucks for 18 straight years 

Cost-conscious, profit-minded heavy-duty truck 
users have preferred Internationals year after year 
for only one reason: heavy-duty engineering means 
that International Truck performance is longer life 
performance, lower operating and maintenance cost 
performance. 


And now the same management, engineers, test 
experts, and production men who kept Internationals 
a tradition in the heavy-duty truck field have de- 
veloped every new International Truck. No matter 
what size truck you use, there’s a heavy-duty engi- 
neered International Truck that’s right and ready 
for you! 

You'll find new comfort 
in the new Comfo-Vision Cab 
Model for model, here is “the roomiest cab on the 
road.” It gives you new comfort in easy-riding cush- 
ions, adjustable seats, controlled ventilation. It gives 


A'l NEW, All PROVED 


you full front visibility through a one-piece, scien- 
tifically curved Sweepsight windshield. 


And comfort is right at your fingertips when you 
take the sturdy wheel. The entire steering system is 
engineered for more positive control from a more 
comfortable position. 


You'll get an all-new truck proved 
under actual operating conditions 


“Proved under actual operating conditions” takes in 
years of time, millions of dollars, countless miles. But 
these new Internationals took in all those and then 
some —to give you proved-in-advance performance. 

No matter what kinds of roads or loads, climate or 
conditions your trucks must meet, there’s a new 
International that has been proved right for your 
requirements. 


Find out all about that truck from your nearest 
International Truck Dealer or Branch, soon. 


International Harvester Builds [3 
McCormick Farm Equipment and Farmall Tractors 3 
Motor Trucks . . . Industrial Power 
Refrigerators and Freezers 


Tune in James Melton and “‘Harvest of Stars” 
NBC, Sunday afternoons 


A 
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INTERNATIONAL © TRUCKS 


INTERNATIONAL HARVESTER COMPANY 


CHICAGO 




















N. C. Commission Proposes Loan 
Fund, Asks Companies to Confer 

Hitting back at a suggestion of the 
North Carolina Utilities Commission 
that a $50,000,000 state loan fund be 
established to help telephone companies 
expand into rural areas, Gov. W. Kerr 
Scott said Feb. 21 that the commission 
“is not making use of the facilities 
it has to get things done.” (TELEPHONY, 
Feb. 25, p. 30.) 

The same day, the commission re- 
vealed that it is making plans to in- 
vite officials of all telephone companies 
in the state to Raleigh within 30 days 
Stan- 
chairman, 


for a meeting to discuss policy. 
ley Winborne, commission 
that the 


with the governor’s 


emphasized 
connection 


meeting has no 
recent 
barbs requesting the body to call tele- 
phone companies ‘ 


is being 


‘on the carpet,” but 


planned to consider various 


some of which have been 
brought to the attention of the com- 


mission by 


problems, 


the companies themselves. 

The problems to be considered, ac- 
cording to Commissioner Edward Mce- 
Mahan, 


in expansion 


involve policies of companies 
whether it will cause a 
change in rates, whether rates will be 
uniform in urban and rural areas, and 
whether rural subseribers will be ex- 
pected to make deposits when service is 
installed. 

In Gov. Scott’s remarks regarding 
the loan suggested by the commission 
as a possible solution to the telephone 
problem, he said, ‘“That’s just an alibi. 
They have facilities to bring about in- 
creased activity.” 

He said the commission has not made 
the fullest effort to locate inadequate 
service and then “call the 
companies on the carpet.” 


telephone 


The governor declared that there has 
been a “wave” of sentiment for the 
formation of telephone co-operatives as 
a result of inadequate service in rural 
areas. He added that if a company is 
offering service only for the “cream” 
of the business in its area, it is the 
commission’s duty to open the fran- 
chise to “whoever will serve” the whole 
area. 


When asked if under his program 
small companies unable to carry the 


burden of additional low revenue lines 


might not be 


‘ 


eliminated, eventually 
‘one big monopoly in the 
“ss. 2 
darn sight better to open it up to the 
big monopolies than to have no tele- 
after rural tele- 
phones, and I don’t care how we get 


resulting in 


telephone business,” he said, 


phones. I’m more 


them. 


“Farm conditions have changed and 
are changing very rapidly at present. 
The farmers realize the cheapest labor 
they can obtain is electricity—and the 
second cheapest is telephones.” 
rural residents for 
telephones, he said, has “dammed up,” 


Pressure from 
and sooner or later will have to be re- 
lieved. Several counties already have 
launched movements for the establish- 
ment of rural telephone co-operatives, 
he stated. He added that he 
rather see rural expansion handled by 


would 


private companies, but that when pri- 
vate enterprise fails to furnish service 
must enter the 


co-operatives picture. 


The commission said, in defense of 
$50,000,000 state 
fund, that the telephone program could 


its suggested loan 


not move as fast as the governor’s 
rural roads program (for which $200,- 
000,000 worth of bonds are to be 


issued) because stockholders’ money 


and not public funds are being used. 
At the same time, commission members 
said 90 per cent of the telephone com- 
panies in the state are doing ‘‘all they 


ean” to extend services. 


On Feb. 23, the commission invited 
operating in 
the state to send representatives to a 


conference in Raleigh Mar. 20 for the 


71 telephone companies 


purpose of discussing rural telephone 
plans. 

Matters to be discussed involve (1) 
proposals for requiring subscribers to 
contribute to construction costs; (2) 


requirement of advance payments 


which would show “good faith” and an 
actual intention to use the service; (3) 
elimination of mileage charges to rural 
subseribers and substitution of a uni- 
form system of exchange rates for all 

(4) raising the 
charge to 


subscribers; service 


discourage sub- 
scribers from removing their telephones 
when the novelty wears off; (5) re- 


connection 


quiring telephone companies to provide 
“area coverage,” serving all persons 


their areas rather than only those w 
can be 


served easily, and (6) ascer- 
taining the amount of time necessary 
to get equipment and materials. 

A spokesman for the commission said 
the call for the 


constitute calling anybody on the car- 


meeting ‘does not 


pet (as has been requested by the 


governor). We are trying to get a 
clear picture of the problem.” 
said it 


The commission expects to 


work out the problems “cooperatively” 
and expects the 
into the 


spirit. 


companies to ente? 


conference with the same 


Commission members 
that the 


tentative and 


empha- 


sized offered at 


proposals 
that if the 
have other ideas they will give 


companies 
them 
full consideration. 

Gov. Scott has been invited to attend 
the conference. 


VV 


Commission Approves Sale 

Of Pennsylvania Company 

Public Utilit 
approved the 


The Pennsylvania 
Feb. 14 
purchase of the Conemaugh & Jenne¢ 


Commission on 


f 


Telephone Co., Boswell, by the Citize 
Telephone Co. 

The commission also authorized 1 
Luthersburg Telephone Co. to issue a 
note of $20,000 to be paid in 10 years 
and to be secured by a second mort 
gage on the company’s assets, and 
issue $7,150 of the company’s par value 
capital stock. 


Vv 


Utilities Must Have Equal 

Assessment, Alabama Court Says 
¢ Alabama’s state revenue department 
cannot fix utility 
than those for other 


assessments hig! 
property owne 


it was ruled Feb. 16 by two judges 
in Montgomery Circuit Court. 

State Revenue Commissioner Philip 
J. Hamm, who has since resigned 
run for governor, recently ordered 
utility and railroad properties in A 
bama assessed at 60 per cent of th 
valuation. The commissioner’s po\ 
to raise the utility assessments ab: 
other property owners’ was challeng d 
by various utility companies in 6 
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Ne CHOICE IS accurate AUTOMATIC TOLL 
TIME CALCULATING AND RECORDING 


'CALCULAGRAPH 


Because they quickly save many times their initial cost, 
CALCULAGRAPH permanent printed records eliminate 
switchboard detail work, speed service. Accuracy-to-the-second 








permits collection of all the revenue due on every call. 
CALCULAGRAPHS are precision instruments featuring 
high visibility dials, smooth silent lever action. Available in 
several models, they can be engineered into new equip- 
ment by your switchboard builder or easily included in your 


present set-up. For complete information just call or write. 


UALCULAGRAPH COMPANY 


HARRISON - NEW JERSEY 
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suits, of which the Alabama Power 


Co.’s was the first to be tried. 


The ruling by Judges Walter B. 
Jones and Eugene Carter was made 
on the state’s demurrer to the power 
company’s petition. The state’s con- 
tention was that the utility had no 
grounds for suit. Overruling the de- 
murrer, the court ordered the state to 
answer the utility complaint. 


Two sections of the state constitution 
were cited as the basis of the court’s 
ruling. Those sections, the jurists said, 
make it plain that all property must 
be assessed at the same proportion of 
its valuation. 

The revenue commissioner had as- 
sessed Alabama Power’s property at 60 
per cent of its valuation. Previously 
the assessment had averaged 45 per 
cent. Attorneys for the power company 
argued that the state revenue depart- 
ment can’t legally tax utility proper- 
ties at 60 per cent of their value while 
assessing others at 40 per cent or less. 


Vv 


Higher Rates Granted for 
Two Missouri Companies 

Western Light & Telephone Co., Kan- 
sas City, Kan., on Feb. 20 was author- 
ized by the Missouri Public Service 
Commission to increase rates in its 48 
Missouri exchanges, raising its annual 
income $81,100. 

The will offset the wage 
increases the company found necessary 
because of the federal minimum 
wage rate of 75 cents an hour. 

The commission on Feb. 20 also 
granted North Side Telephone Co., 
Parkville, a $5,000 increase in rates— 


increase 


new 


$578 less than the company requested. 

The company asked the higher rates 
to meet increased wages the 
federal minimum wage law. 


under 


The commission said the $5,000 in- 
crease in annual revenues would es- 
tablish a 5.33 per cent rate of return 


on the company’s investment. 


Vv 


Dismisses Suit Involving 
Moving of Poles 

A suit against the Old Town Tele- 
phone Co., Winston-Salem, N. C., by 
a property owner who sued for $3,500 
damages because company telephone 
poles were moved farther over on his 
land, thrown out by 
J. H. Clement in Superior 
Winston-Salem. 


has been Judge 


Court at 


The court said evidence showed that 
the state highway department had or- 
dered the poles moved and that their 
final location still is on the highway 
right-of-way. It ruted that the high- 


way department uses the terminology 
“for all purposes” in its right-of-way 


contracts, which would include the 
moving of telephone poles on its right- 
of-way without becoming liable to 
property owners. 

The suit was filed by Richard Slay- 
ton. 


VV 


Higher Rates Authorized for 
Two Nebraska Independents 

The Nebraska Continental Telephone 
Co., Columbus, has been authorized by 
the Nebraska Railway Commission to 
increase net rates at its 30 exchanges 
in central and southern areas of that 
state (TELEPHONY, Feb. 4, p. 31). Its 
application was based upon the com- 
pany’s need to increase its annual 
payroll by $24,027 to conform to the 
provisions of the Fair Labor Standards 
Act. The new rates will yield an esti- 
mated annual revenue of $23,930. Find- 


ing that an emergency exists, the 
commission ordered the rates tem- 
porarily effective Mar. 1 and perma- 


nent Apr. 1. 
The approved schedules for various 
exchange groups follow: 


Bloomington, Brunswick, Burwell, 


Edison, Greeley, Lindsay, Monroe, 
Orchard, Platte Center, Republican 
City, Riverdale, Stamford, Sumner and 


Wilsonville: one-party business, $4.35; 
one-party residence, $2.55; four-party 
residence, $2.05; rural business, 


grounded, $3.10, metallic, $3.60; rural 


residence, grounded, $1.80, metallic, 
$2.30. 
Battle Creek, Beaver City, Genoa, 


Hildreth, Newman Grove, Orleans, Pal- 
mer and Tilden: one-party business, 
$4.60; one-party residence, $2.80; four- 
party residence, $2.30; rural business, 
grounded, $3.35, metallic, $3.85; rural 


residence, grounded, $2.05, metallic, 
$2.55. 

Alma, Franklin, Madison and Ne- 
ligh: one-party business, $4.90; one- 


party residence, $3.35; four-party resi- 
dence, $2.70; rural business, grounded, 
$3.65, metallic, $4.15; rural residence, 
grounded, $2.35, metallic $2.85. 

Albion and Ord: one-party business, 
$5.45; one-party residence, $3.70; four- 
party residence, $3.05; rural business, 
grounded, $3.90, metallic, $4.40; rural 


residence, grounded, $2.60, metallic, 
$3.10. 

Columbus and Kearney: one-party 
business, $6.50; two-party business, 


$5.50; one-party residence, $4.25; two- 
party $4.00; four-party, 
$3.60; rural business, metallic, $4.40; 
rural residence, metallic, $3.10. 

The 
from 


residence, 


community of 
the Orchard 


Royal, served 


exchange, was 


granted a four-party business rate of 
$4.10 and a four-party residence rate 
ot $2.30; Loretto, served from Albion, 
four-party business, $4.90, four-party 








residence, $3.60; Duncan, served fr 
Columbus, five-party business, $4.90. 

Grounded line rural service is giv: 
at Alma, Beaver City, Bloomingto 
Brunswick, Burwell, Franklin, Geno 
Madison, Monroe, Neligh, Orchar« 
Orleans, Platte Center, Republic: 
City, Stamford, Sumner and Wilso 
ville. 

The commission also approved t! 
application of the Alvo Telephone ( 
for an increase in business rates from 
$1.75 to $3.25 and residence and rural 
rates from $1.00 to $2.50 (TELEPHONY, 
Feb. 11, p. 23). The company serves 
123 subscribers. The rates will increase 
revenues from $2,214 annually to 
$4,461, while operating expenses, be- 
cause of employment of a lineman and 
additional maintenance costs, will total 
$4,041. 

Commission members said that in 
view of the increased revenues, the new 
who is a former operator, 
should proceed as rapidly as possible 
to improve service. They added that 
denial of an increase would be unfair, 
good needed. Sixty 
eight subscribers favored the proposed 
raise in a petition. 


vv 


Telephone Co-op Bill 
Passes in Virginia 
Legislation providing for the forma- 
tion of non-profit telephone 
tives was given final approval by the 
Virginia Legislature on Feb. 22 
sent to the governor for 
(TELEPHONY, Feb. 25, p. 32). 
It provides that a cooperative could 
not duplicate existing telephone serv- 
ice. Such cooperatives, under the bill, 
would be required to pay exactly the 


owner, 


since service is 


coopera- 


and 
signature 


same state and local taxes as a pri- 
vately-owned utility. 
A companion bill, also given final 


passage, requires that all public utili 


ties receive certificates of necessity 
from the Virginia Corporation Com 
mission. 
VV 
Turns Down Increase for 
North Carolina Exchange 
The North Carolina Utilities Con 


mission on Feb. 24 denied an applica- 
tion by the Carolina Central Telephon: 
Co., Southern Pines, for permission to 
increase its rates at its Fuqua) 
Springs-Varina exchange, stating that 
the company had a return of approx 

mately 8.45 per cent on its investment 


last year and that this return w: 
“amply sufficient.” 
The company had requested a rat 


increase totaling $7,497 a year in a 

ditional gross revenue, contending 

sustained a loss of $2,503.62 on tl 
(Please turn to page 26) 
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—_ WE MADE ANOTHER SENSATIONAL PURCHASE! |. 


NOW WE CAN SHIP FIELD TELEPHONE WIRE FROM TWO LOCATIONS 


~~ WE WILL SHIP FROM WE WILL SHIP FROM ~~ 


inthe | PENNSYLVANIA | OGDEN, UTAH | ‘vi 
“leis tsa tremendous freight saving factor for you!” 
» Rk ANG we & Ww INSIDE STORED 


U.S. SIGNAL CORPS 
TWISTED PAIRS 

































W110B-2, INSULATED 
2 CONDUCTOR, 
SEVEN STRAND (3 Copper - 4 Steel) 


Manufactured by Anaconda, General, and Others 


GOVERNMENT ACQUISITION § 8 6°°_ Ss 0 00 
COST PER MILE REEL PER MILE 

WEIGHT PER REEL — APPROX. 160 LBS., CUBE 3.8 FEET aan MILE REEL 

F. 0. B. OGDEN, UTAH OR 

MINIMUM | MINIMUM ORDERS AccePrABLE—s REELS | ACCEPTABLE — 5 REELS F. 0. B. PENNSYLVANIA 


If You Are a Rated Firm, We Extend to You Our Regular Terms: Net 10 E.0.M. If Not, Please Send Check With Your Order 


ALL TRANSACTIONS GUARANTEED! 


























po Not DELAY ACT Now! ORDER TODAY 


SUBJECT TO STOCK ON HAND 












IF YOU ARE A JOBBER, EXPORTER OR LARGE BUYER 


The Following Special Prices Shall Prevail, When Ordering at One Time, in the Following Quantities: 














100 MILE REELS of FIELD TELEPHONE WIRE Your Cost $9.00 per Mile | 
250 MILE REELS of FIELD TELEPHONE WIRE YourCost 8.00perMile  { 
500 MILE REELS of FIELD TELEPHONE WIRE YourCost 7.00perMile  { 
1000 MILE REELS of FIELD TELEPHONE WIRE YourCost 6.00perMile {| 


ALL PRICES QUOTED ARE NET CASH F.O.B.—EITHER OGDEN, UTAH, OR PENNSYLVANIA 
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FOR YOUR FIELD TELEPHONE WIRE REQUIREMENTS — CALL, WRITE OR WIRE BEN BAIL OR ARNOLD BAIL 


Sugarnan Equipment Co. 


EXECUTIVE OFFICES IN THE SUGARMAN BLOCK 


J. J. SUGARMAN CO. 


FOUNDED 1906 


420 EAST EIGHTH STREET ¢ LOS ANGELES, CALIF. 


TELEPHONE TUcker 3131 
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TYPE 10 


CARRIER 
TERMINAL 





TYPE G 


RINGER 
(Ringdown) PANEL 








TYPE F10 


L 
DIAL SIGNALING 
PANEL 





521A 


POWER SUPPLY 
PANEL 








Compactly rack-mounted, shown above with Alumilite 
dust covers removed, the Type !0G System comes 
equipped with the Type G ringer (carrier frequency 
ringdown) panel. The Type IOF System comes equipped 

CHOOSE LENKURT 


. . with FIO signaling (carrier frequency dialing) panel. 
If you require channels to an automatic exchange, or 


expect to convert to dialing in the near future. These two panels are interchangeable. 
CHOOSE LENKURT 


For low cost service if you expect to continue manual 
operation. 


CHOOSE LENKURT 


To provide "individual line" service (magneto or C.B.) 
to an important subscriber or paystation in your rural 
area. 








P 
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Carrier Telephone Systems 





Lenkurt Type 10 Carrier Telephone Systems 
are now available for immediate delivery. 
Fill that need for an additional dependable 
"short-haul" carrier channel now at lowest 
cost. The new Lenkurt Type 10 is better than 


ever. Here's why: 


NEW "LONG-LIFE" TUBES 


New "long-life'’ tubes have materially in- 
creased circuit stability and given an 
added boost to the over-all performance 


by reducing interaction between the ter- 


orsatile M4 - Ll ong lived - Dependable 


Type 10 System oscillators, thus consider- 
ably extending their operating margin. The 
load carrying capacity of the transmitting 
and receiving sections has also been im- 
proved due to reduction of distortion in 


the oscillator circuit. 


TOROIDAL COILS 


Lenkurt Carrier equipment utilizes toroidal 
coils in the line filters for optimum per- 


formance. 


minal and the ringer circuits, and raising Hundreds of Type 10 Systems are daily prov- 


the transmitting level of the ringer to ing their worth throughout the world, so for 


plus 15 dbm. Tube replacement has been your "short-haul" single-channel carrier ap- 


ae ae a ee Oe ee Ny plications choose the best—choose Lenkurt 


Type 10 Carrier Telephone Systems. 


BIAS-TYPE FEEDBACK 
Bias-type feedback has bzen added to the 


Write for Circular 1603 


MANUFACTURED FOR 


AUTOMATIC & ELECTRIC 


Originators and Developers of the Strowger Step-by-Step “Director” for Register 
Sender-Translator Operation . . . Machine Switching Automatic Dial Systems 


Makers of Telephone, Signaling and Communication Apparatus 


. . Electrical Engineers, Designers and Consultants 





Distributors in U. S. and Possessions: Automatic Electric Sales Corporation 
Export Distributors: International Automatic Electric Corporation 


1033 West Van Buren Street, 


Chicago 7, U. S. A. 





Fuquay exchange during the year end- 
ing August, 1949, and pointing out 
that it also has gone to considerable 
expense in renovating the exchange. 

In denying the request, the commis- 
sion said that the company, which op- 
erates exchanges in 18 communities 
in the central section of the state, seems 
to have had a satisfactory rate of re- 
turn from most of its other exchanges 
which would compensate for the loss 
at Fuquay. 


vv 


Three Minnesota Independents 
Granted Rate Boosts 

The Blue Earth Valley Telephone 
Co., Blue Earth, and the Minnesota 
Telephone Co., Minneapolis, have been 
granted rate increases, to offset the 
effect of the new federal 75-cent mini- 
mum wage. 

Higher rates were also authorized 
for the Minnesota Lake Telephone Co., 
effective the first billing date after 
Feb. 28. Gross operating revenues of 
the latter company will be increased 
$1,761, a 5.79 per cent return on a rate 
base of $15,493. The Blue Earth com- 
pany will gain $238,457 in gross operat- 
ing and the Minnesota 
pany, $4,361 annually. 


VV 


Higher Rates, Service Changes 
Recommended in Oklahoma 

Paul R. Reed, director of public utili- 
ties of the Oklahoma Corporation Com- 
mission, recently recommended the fol- 
lowing increased rates for the Achille 
and Calera exchanges of the Home 
Telephone Co., Achille: 


revenues com- 


Achille: 
Monthly 

Rates 
One-party business (magneto) . .$4.00 
Two-party business (magneto) .. 2.75 
Business, special 3.00 
One-party residence (magneto). 2 
Two-party residence (magneto). 1. 
Four-party residence (magneto). 1 
One-party residence 

(common battery) Z. 
Two-party residence 

(common battery) 
Rural residence (multi-party) .. 
Rural business, eight-party 

(metallic) 


Classification of Service 


Calera: 

Monthly 
Rates 

(magneto) . . $4.00 


Classification of Service 
One-party business 
Two-party business (magneto) .. 
One-party residence (magneto). . 
Two-party residence (magneto) . 
One-party residence 

(common battery) 
Two-party residence 

(common battery) 
Rural 


2.00 
switched 75 

If not protested within 10 days, the 
foregoing rates will become effective, by 
commission approval, on the next bill- 
ing date. 
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Oklahoma Corporation Commission 
Referee W. H. Sollers has recommended 
to the commission that the Schulter 
Telephone Co. be authorized to give 
night bell service and to cut off ex- 
change or long distance service at night 
if investigation shows that the calls 
are not emergency or business. Taxi- 
cab calls are included in the stipula- 
tion. The Schulter exchange has annual 
gross revenue of less than $3,000 and 
falls within the terms of Rule 12, Com- 
mission Order No. 5417. 

The Oklahoma Corporation Commis- 
sion on Feb. 20, approved a 
mended rate schedule for the 
Telephone Co. (TELEPHONY, 
p. 32.) 


recom- 
Stilwell 
Feb. 25, 


Vv 


N. C. Company Asks Authority 
To Increase Working Capital 
The Hickory Telephone Co. has re- 
quested the North Carolina Utilities 
Commission for authority to increase 
capital by $300,000 by 
selling 1,000 shares of common stock 
at $100 per share and 2,000 shares of 
5 per cent cumulative preferred stock 
at a par value of $100 a share. 
The company part of the 
ceeds of the stock sale would be used 
to pay off notes held by the First Na- 
tional Bank of Catawba County, N. C 
in the amount of $95,000 which 
borrowed to purchase equipment, and 
that the remainder 
finance proposed 


its working 


said pro- 


was 
would be used to 
expansion and im- 
provement of service. Under the plan, 
$73,376.48 would be directed towards 
retirement of the notes, and $61,373.60 
would be 
and rural 

The 


visement 


spent on additional urban 


lines. 
ad- 


taken under 


by the commission. 


request was 


Vv 


Illinois Independents 
Seek Higher Rates 

the 
Consolidated 


Hearing on the 
Telephone Co., 
Mattoon, for annual rate increases to- 
taling $189,000 Feb. 21 
by the Illinois Commerce Commission. 

The company 
subscribers 


application of 
Illinois 


was held on 


serves about 35,000 
exchanges in 


Illinois. 


through 33 


central and southeastern 
R. A. Lumpkin of Mattoon, president, 
testified that higher 


needed to offset 


charges were 
rising operating ex- 
penses and to finance an extensive ex- 
pansion and rehabilitation program. 

Mr. that since the 
last adjustment of rates in 1948, pay- 
roll costs had gone up nearly $150,000 
a year. 


Lumpkin said 


Illinois Consolidated’s payroll now 
runs over $1,000,000 a year, he added, 


or 50 per cent over the 1947 level. 


Mr. Lumpkin said the company’s raté 
of return on investment had dropped to 
the point where its ability to attract 
new capital needed for constructior 
and rehabilitation work is “seriously 
impaired.” 

Mr. Lumpkin said the firm plans t 
undertake $1,000,000 in improvements 
and new construction during the cui 
rent year, including completion of 
dial conversion project at Mattoon. 

The commission took under advisi 
ment a motion to dismiss the rate px 
tition. The motion was presented b 
Attorney Frank Pfeifer of Springfield 
representing the city of Oblong. 

The commission on Feb. 15 approve: 
monthly rate for 
phone companies. 


increases two tele 

They are National Trail Telephon 
Co., Altamont, and Morrison Telephon: 
Ca, 

A petition by 
Telephone Co. to 
set for hearing 
application by Southeast 
Telephone Co., Cape 
was set for hearing on 


the 
increase rates was 


Feb. 23. <A 


Easton Farmers 
simila 
Missou 
Girardeau, M 
Feb. 24. 
Edward F. 
Ohio, consulting engineer, a witness 
for the Valley Telephon 
Co., Carthage, testified on Feb. 20 that 
the company’s proposal to tighten 


Ferguson, Columbus, 


Mississippi 


on free calls would improve the quality 
of service generally. 

Mr. 
point at an 


this 
commission 


Ferguson expressed 
Illinois 
ing on the company’s request fo 
manent rate increases. 

Mr. Ferguson said the privileg: 
calling between several exchanges wit! 
out incentive to ove} 
burden the lines. He said a traffic study 
that 
traffic on some lines carrying both loc 


charge was an 


showed only 35 per cent of t! 
and toll traffic was paid. 

The engineer said the circuits wou 
more often be clear for through trafii 
if free service was curtailed. 

Mississippi Valley seeks permanent 
rate increases that would produce 
estimated $41,000 in additional annu 
revenue. It wants the higher charg‘ 
put into effect on an bas 


while 


emergency 
the rate 
the latt 


hearings continue in 
The 


request under advisement. 


case. commission has 


VV 


Authorizes $31,000 Notes 

The New Board of Pub 
Utilities Commissioners has authoriz 
the Farmers’ Union Telephone ‘ 
Sussex, to issue five unsecured pro! 
issory notes of $5,000 each, 
interest at 4 per cent per annum, 
the Farmers’ National Bank of Suss« 
one unsecured 


Jersey 


beari 


promissory note 
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$5,000, bearing interest at 5 per cent 
per annum, to Carl D. Becker and/or 
Heien A. Becker; one unsecured prom- 
issory note for $5,000, bearing interest 
at 5 per cent per annum, to R. D. Ayers 
and/or Jessie L. Ayers, and one note 
for $1,000, bearing interest at 5 per 
cent per annum, to the order of Mrs. 
Josephine W. Lawrence. 


Vv 


Hearings End on 14-Month 
Michigan Bell Case 

Hearings in the Michigan Bell Tele- 
phone Co. rate case are at an end—1l4 
months after the company filed its ap- 
for a 17 


revenues. 


plication per cent increase 
in its 
The 


mission, in 


Publie 


welcoming 


Com- 
the 
issues by Mar. 23, said it will give the 


Michigan Service 


briefs on 


matter its “very prompt attention” 
for decision after that time. 
Nearly 900,000 words and 3,700 


pages of testimony, along with 128 ex- 
hibits, constitute the final ‘“‘reeord” for 
the commission’s review in the 
Bell filed its original ap- 
for a $20,400,000 increase in 
revenues in December, 1948, and hear- 
Feb. 21. An 


case. 
Michigan 
plication 


ings ended emergency in- 


crease of $4,800,000 in long distance 
ates was granted the company last 
July, leaving $15,600,000 at issue in 


On that 
$9,672,000 would go to the 


the present phase of the case. 
amount, 
company after taxes. 


Specifically, proposed increases range 


m 50 cents to $1.00 a month for 
esidence users and $1.00 to $1.50 for 
business service. 


Vv 


Bell Receives Idaho 
Rate Increase 


The Idaho Public Utilities Commis 
si has authorized an annual rate in- 
crease for the Mountain States Tele- 
phone & Telegraph Co. amounting to 


nearly $1,000,000. 

ihe commission order covers an ap- 
$602,000 
The 
granted 
latter re- 


increase of 
$435,000. 


for an 
and another for 
amount of $602,000 
$279,388 of 


plication 
yearly 
was 
along with the 
ju = 

e company presented its applica- 
Che for the $435,000 
‘ehvaring on its earlier application last 
\ ist. 


increase at a 


li its 
th; the 
rat. hike 


In Oss 


order, the 
application 


commission noted 
for the $602,000 
will actually produce $690,000 
revenue, making the total in- 
authorized $969,388. 
l' was ordered by the 
tha: the $690,000 increase would go 
Into effeet Feb. 15 with its order. The 
sma er amount “will effective 


cre e 


commission 


become 


MA°CH 4, 1950 


as to the toll rates on the dates of 
our approval thereof; and as to the 
exchange rate on the billing dates sub- 
sequent to our approval thereof.” 

The commission action on the appli- 
cation for a $602,000 rate raise came 
nearly two years after the company 


originally made its request May 4, 
1948. 
On Mar. 25, 1949, the commission 


denied all but about 10 per cent of the 
total requested. On Apr. 7, 1949, the 
company applied for an injunction in 
Third District Court on the grounds 
the rates as allowed by the commission 
were confiscatory. 

This injunction was granted Apr. 16, 
1949, and since that time the revenue 


from the full increase requested has 
been impounded. Jurisdiction of the 
district court in the case has_ been 


questioned and a final decision on this 
issue is still pending before the state 
supreme court. 


VV 


New England Bell Gets 
Increase in Vermont 

The Vermont Public Com- 
mission on Feb. 20 approved a $640,000 


Service 


increase in rates for the New England 
Telephone & Telegraph Co., the third 
increase in three years. 

The pre- 
vious order which had given the com- 
pany a total rate increase of $950,000 
up to Jan. 1, 1949. The 
the company its 


commission also revised a 


commission 


granted original de- 


mand for a boost of $1,400,000 follow- 
ing public hearings ordered by the 
court. 

The company has some 84,000 sub- 


scribers in Vermont. 

The increases approved bring to $2,- 
040,000 the amount telephone rates 
have gone up in Vermont since Feb. 1, 
1947. 

The $640,000 increase authorized on 
Feb. 20—$361,000 than 

is subject to appeal by both sides. 
However, not filed by 
Mar. 13, the commission’s approval has 


less requested 


if appeals are 


the effect of an order. 

Should the rate increase receive final 
approval, customers of the company in 
Vermont will be entitled to refunds 
the has been charging 
based on the $1,001,000 
since Jan. 1, 1949. These charges were 
permitted by court order after the com- 
pany 
ments 


since company 


rates request 


posted a bond 
if the 


reduced. 


assuring adjust- 
increase were refused or 


Vv 
Gets Higher Rates 


The Tennessee 
Utilities Commission has authorized 
the Powell Station Telephone Co, to 
increase the rates of its approximately 
500 subscribers. 


tailroad & Public 


N. C. Independent to Open 
New Exchange at Goldston 

The Central Carolina Telephone Co., 
Southern Pines, was authorized by the 


North Carolina Utilities Commission 
Feb. 21 to open a new exchange at 
Goldston, which now is served by a 


multi-party line from Siler City. 

The exchange will cost $16,000 and 
will be served by a 50-line dial switch- 
board with 47 local and three toll lines. 


tates authorized, pending further 
study, were $2.25, multi-party res- 
idence and business; $4:25, two-party 


residence; 
$6.00 


$3.00, 
one-party 


business; 
$3.50, 


two-party 
residence, and 


for one-party business. 
Vv 
Two Minnesota Sales Approved 


John A. Rich was authorized Feb. 
21 by the Minnesota Railroad & Ware- 


house Commission to purchase the 
Russell Telephone Co. from James 
toubinek. On Feb. 17 the commission 
granted permission to the Worthing- 
ton Telephone Exchange Co. to pur- 
case a rural line that it had _ been 
switching. 
Vv 

N. C. Exchange Incorporates 

Reeds Mutual Telephone Exchange, 
Inc., Lexington, N. C., has obtained a 
certificate of incorporation from the 


North Carolina Secretary of State to 
provide telephone service with author 
ized capital stock of $50,000, of which 
$1,125 has been subscribed by the in 
Ellis Hobbs, James T. 
Crowley and J. Alvin Sink, all of Lex- 


ington, and others. 


Vv 


Independent's Rates Raised 
The Public 
mission allowed the Farmers 
Telephone Co., Grants- 
rates $4,992 for a one 


corporators, 


Wisconsin Service Com- 
Feb. 16 
Independent 


burg, to raise 


year trial period to meet wage _ in- 
creases. 
Vv 
Increases Rural Rate 
The Cascade Telephone Co., Hot 
Springs, S. D., on Feb. 23 was author- 
ized to increase its rate for rural 


grounded service to $20 per year by 
the South Dakota Public Utilities Com- 
mission. 


Vv 


Summary of Commission 
Rulings and Hearings 
Illinois Commerce Commission 
Feb. 28: Hearings on complaints of 
Atlas Boiler & Welding Co. and P. A. 
Starek Piano Co. against Illinois Bell 
Telephone Co. regarding the use of 
attachments on telephone equipment. 
Mar. 1: Hearing on complaint of 
Harrisonville Grange against Illinois 
Commercial Telephone Co., Springfield, 
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regarding the latter’s alleged failure to 
provide adequate service between New 
Milford and Rockford. 

Mar. 1: Commission investigation of 
Illinois Bell Telephone Co. regarding 
October expenses. 


Kansas Corporation Commissicn 

Mar. 7: Hearing on application of 
Farmers Cooperative Telephone Co., 
Halls Summit, for authority to change 
rates. 

Mar. 7: Hearing on application of 
Admire (Kan.) Telephone Co. for au- 


thority to change rates. 
Mar. 10: Hearings on applications 
of Jetmore (Kan.) Telephone Co. and 


Greeley County Telephone Co., Tribune, 
for authority to change rates. 

Mar. 13: Hearing on application of 
Crawford Telephone & Telegraph Co., 
Girard, for authority to change rates. 


New York Public Service Commission 

Feb. 28, Mar. 1 and 2: Hearing on 
petition of New York Telephone Co. for 
authority to increase rates. 


Oklahoma Corporation Commission 

Mar. 1: Continued commission in- 
vestigation of Ardmore-Graham Tele- 
phone Co., Ardmore, regarding alleged 
poor service. 

Mar. 15: Hearing on application of 
several companies for establishment 
of a rule similar to expired regulation 


U-16 governing new service installa- 
tions. 
Mar. 17: Hearing on application of 


W. O. Cooper, Jr., for improved service 
from Grainola Telephone Co. 

Mar. 30: Continued hearing on ap- 
plication of subscribers in several 
towns for continuation of free inter- 
exchange service. 


Pennsylvania Public Utility Commission 
Feb. 28 and Mar. 1: Hearings on 
complaints of George W. Schroeck, et 


al; Pennsylvania Public Utility Com- 
mission; Cities of Erie, Johnstown, 
Franklin, Corry, and Boroughs of 


Somerset, Berlin, Windber, and Meyers- 
dale against Pennsylvania Telephone 
Corp., Erie, regarding alleged unfair- 
ness of proposed rate increases. 
Wisconsin Public Service Commission 
Feb. 27: Commission investigation of 


service of Commonwealth Telephone 
Co., Madison. 


Feb. 28: Hearing on complaint of 
Dr. R. E. Lassa et al against Wiscon- 
sin Telephone Co. and _ Prospect, 


Guthrie, and Big Bend Telephone Co., 
Big Bend. 

Mar. 1: Hearing on application of 
Wisconsin Telephone Co. for authority 
to make additional rate increases. 

Mar. 2: Hearing on complaint of 
Edwin Popelar et al against Wisconsin 
Telephone Co. regarding extension of 
Manitowoc service. 

_Mar. 2: Hearing on application of 
Kegonsa (Wis.) Independent Telephone 
Co. for authority to inerease rates. 


Vv 


In Russia, bears insist on acting as 
linemen in their spare time. It seems 


that the humming of the wires reminds 
the bear of a swarm of bees and pos- 
sible honey, so he climbs the poles and 


often wrecks wires and crossarms. 
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In the Nation's 
Capital 


(Continued from page 14) 





While the 
mittee, such as Representative Mason 
(R., Ill.), are optimistic that Congress 
can be persuaded to act on this co-op 
“loophole,” 


some members of com- 


most observers are inclined 


to believe that congressmen will let 
the matter ride during the election 
year. It is noteworthy that President 


Truman proposed closing up all other 
“loophole” exemptions, especially those 


enjoyed by large business organiza- 


tions (such as the Hollywood movies 
But he noth- 


ing about the free tax ride enjoyed by 


and oil companies). said 
cooperatives. 

Just the same, house committee mem- 
were the 
the tax-exempt cooperatives. 
Maybe it will do something about it in 


bers impressed _ by case 


against 


1951. The case was presented by many 
witnesses from small and independent 
businesses, who claim they are suffer- 
ing increasingly from unfair competi- 
tion. 

Garner M. Jackson, Miss., 
president of the National Tax Equality 
Association, testified that $1 billion of 
new revenue could be obtained by tax- 


Lester of 


ing the “thousands of corporations,” 
including cooperatives, that ‘are pres- 
ently escaping the payment of thei) 


share of federal income taxes.” 

“We ask in the name of simple jus- 
tice that the Congress tax the untaxed 
and apply the billion dollars thus re- 
ceived to the reduction of wartime ex- 
said. 


Mr. Lester and other told 
the committee that tax-free cooperatives 


cise taxes,’’ he 


witnesses 


had invaded almost every field of com- 
activity to the 
private enterprise. 


mercial detriment of 

Spokesmen for an affiliated organiza- 
tion, the National Associated Business 
Men, Inc., asserted that it was almost 
impossible for small business to pros- 
per in competition with tax-free insti- 
tutions. 

“Taxation of cooperatives is purely 
Elton B. Kile, 
who appeared for the Grain and Feed 
Dealers National Association. “But to- 


a political issue,” said 


day it is no longer a one-sided political 
question as it seemed to be a few years 
ago the movement 
was like a child innocently walking to 
Sunday School.” 


when cooperative 


Mr. Kile explained that he had been 
elected twice to the Ohio legislature 
from a rural county in spite of his 
stand on taxation of cooperatives. “I 
don’t doubt that you will be threatened 








if you vote for tax equality,” he 
serted. “But threats of that kind do 
usually come from farmers. They co: 
mainly from co-op employes who 
paid to do promotional work.” 







Rivers Peterson, managing direct 
of the National Retail Hardware 
sociation, declared that many coo}. 
atives employed subterfuges to obt: 








tax exemptions. 
Henry J. mana, 
of the Yellowstone Lumber Co., Milcs t 
City, Mont., testified that cooperatives 
becoming “vast 
which ean control the whole 
tion industry in the United States. 





Sawtell, general 


were now monopo! S 


const! 


Harold O. Smith, Jr., executive vic 
president of the United States Whi 
sale Grocers Association, Inc., assert 
that the “very existence” of thousands 
of retail grocers was threatened by 
spread of tax-exempt cooperatives 
Mason 
convention of 
Marketers 

the federal 
E900 


recently t 
the Illinois 


Association 


Representative 
the 
Petroleum 
that 


stands to gain 


annual 
Peoria governme 
million to $1 

lion in additional revenues, if the e 


tax loophole is closed. Mason is the 
author of a pending bill to do that v 
thing. He argues that almost one-th 
of the business of this nation is being 


organizations 


Invest 


done by tax-exempt 


various kinds with a combined 


ment approaching $50 billion. 


Texas Throws Out Confiscatory ( 
Rate Orders 


One of the most interesting and 
usual forms of ‘heads-I-win-tails-) . 
lose” regulation for public utility rates 
has been slapped down by the stat 
courts of Texas. On Feb. 8, the Texas 
Supreme Court refused to reviev 
decision by the state court of appeals 
throwing out an ordinance of the cit) : 
of El Paso, passed in 1939. This o 


nance not only purported to fix ut 
rates but also to confiscate, by wa 
all collected 


stated return of 


“recapture, revenues 


ercess of a bo per ce 


The tra 
company which, the city claimed, 


ease involved a_ local 


lected fares yielding in excess of 0 
per cent return. 
The Texas ruling is of significanct 


in view of an effort subsequently mace 


in the Texas Legislature to ena 
state law, patterned after the E] Pas 
The El 


an effort by 


ordinance. Paso ease involved 


the city to recaptur 
amounting 


alleged income 


$211,586.77 


excess 
collected by El Paso ‘ 
Lines, Inc., during the years 1946 
1947. The 


valid by the court which also ruled 


ordinance was declared 
(1) A “home rule” city (such a: 
has the constitution: '!) 
authority to fix 
rates to be charged by a local uti) ty, 
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Paso), which 
delegated 


reasol € 

















m: not by ordinance recapture 
amounts collected in of such 
rates—rates which the city had con- 
tinuous authority to change. No dele- 
ried power to the city to act “as a 
sort of 
implied. 

2) Such 


could not be justified as some sort of 


excess 


intermediate trustee”? could be 


“exeess’”’ collected funds 


excise or license tax. “‘The city has no 


semblanee of moral or legal right to 
se funds in a proprietary capacity.” 
3) “The power lodged in a govern- 
the that a 


ity shall charge the customers does 


mental agency to fix rate 


imply a power to appropriate to its 


efit anything realized beyond a fair 
While the 
at the city hold the property in trust 


eturn. ordinance provides 

those who have paid the excessive 
ate, this attempted trust is so 
that it 


vague 
and indefinite is impossible of 
enforcement.” 

(4) “As long as a public utility does 

t exact a rate from a customer (here 
x-cent fare) greater than that fixed 
the body having the legal power to 
said rates, the customer has no 
ght of Such 


nust operate prospectively rather than 


reparation. rates 


trospectively.” 





Grand Strategy 
Of Freedom 


Continued from page 16) 





1. The federal government is taking 


entire income of 42,000,000 people 
and above the cost of keeping 
m alive. 


Some Staggering Figures 
everyone who holds life insurance 
ed his policies, the amount would 


run the federal government one 


every urban home owner sold his 
e, the total would finance the poli- 
ins on the Potomac for eight months. 


every farmer sold his farm, equip- 


t and live stock, the total would 
the government for only seven 
ths. 


every industry converted its net 
‘ing capital into cash, it would last 
federal politicians less than a year 
a half. 
et, spending these gigantic sums, 
politicians continue to thei 
dulent promises of the more abun- 
life. 


is makes a 


issue 


grand strategy for 

liom imperative. We must unite on 
on point, easily understood, which 
tou. hes the pocketbook mil- 
lic of voters. Intellectual arguments 
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nerve of 


not enough. You must appeal to 
the self-interest of We must 
find the common denominator of mass 
resistance to The 
denominator is the pocketbook. On that 
concept and that alone can we mobilize 


are 
millions. 


Socialism. common 


an army sufficient in numbers to wage 


successful war. 


Must Show Voters 
We 


how 


voters 
their 


millions of 
hurt 
security for old age is melting away. 

There are 78,000,000 life 
policy holders. As money 
cheap, their security vanishes. A $10,- 
000 1940 lost 
$4,000 or more in terms of what it will 


must show 


they are being how 
insurance 
becomes 
policy paid up in has 
buy today. 

just 
the 
past 20 
The 
insurance companies are forced to earn 
their Therefore, 
they must charge higher premiums for 
the 
policy is 


A life insurance president has 
the effect of 
money the 
life insurance security. 


told us of disastrous 


cheap policies of 


years on 


less on investments. 


same protection. Then when the 


paid, the money received is 


taxed more, and buys less. To cover all 


these losses, a typical life insurance 
holder needs to take out 70 per cent 
more insurance to provide the same 


purchasing power and protection as in 

1929. 
Most of 

surance 


life in- 
what 


beneficiaries of 
Tell 
taxes and debt and rotting money are 
the their 
have worked so hard to provide. “Old 


the 


are women. them 


doing to security husbands 


age and want—thou ill-matched pair.” 


Savings Lose Value 
The 


earned 4 per cent on her savings bank 


school teacher who formerly 


book now gets on the average 1's pe} 
cent. Cheap money has reduced het 
chance to live out her old age on the 
earnings of her bank deposit by 62 per 
cent. There are millions of voters in 
this group. 

Then there are other millions who 


own government bonds. A bond bought 


10 years ago for $75 can be cashed 
today for $100. But the $100 will buy 
than the $75 did 


turned it over to the government. And 


you less when you 
you are 10 years older. 
Then 


people who have been compelled to buy 


you have 40 or 50 million 
what are called “social security” cards. 
Their hoped-for security melts away as 
dollars become cheap. To make up the 
loss, bills are in Congress to pay them 
of these rotting dollars, adding 
to the tax burden to be carried by all 
industry, still 
and the and 


more 


foreing higher, 


music 


prices 


goes round round. 

The guarantees of a government that 
constantly pays out more than it takes 
in are water 


sand. 


carved in 
the 


writ on and 


Something for nothing is 


“PACKAGED POWER” 
fer gour PBX aad SMALL 
SWITCHBOARDS 





“RT-UNITS” 


Here combined in one cabinet is both a 
Ringing and a Talking power supply. 
They provide a choice of either 20 or 
30-cycle SUB-CYCLE RINGING CON- 
VERTERS, and are available in 4 Models. 


RINGING CONVERTERS 


e RT-1—3'% W. 20-Cycle ringing 
+.87 amp. 14-28 V. DC talking. 


e RT-2—3'2 W. 20-Cycle ringing 
+2 amp. 24 or 34 V. DC talking. 


@ RT-3—3'2 W. 30-Cycle ringing 
+.87 amp. 14-28 V. DC talking. 


e RT-4—3'2 W. 30-Cycle ringing 
+2 amp. 24 or 34 V. DC talking 


For Details See Bulletin 159 


LORAIN “T-UNITS” 





e T-1—0.87 amp. 14-28 V. DC talking 


e T-2—2.0 amp. 24-34 V. DC talking 
e T-3—0.5 amp. 22-30 V. DC talking 
eT-4—1.0 amp. 40-52 V. DC talking 
e T-5—0.5 amp. 10-16 V. DC talking 
e T-6—1.0 amp. 5-8 V. DC talking 


For Details See Bulletin 159 


LORAIN DIAL TONE GENERATORS 
Lorain Dial Tone Generators Available 
in 7 Models. See Bulletin 156. For Speci- 
fications and Prices See Your Local 
Lorain Distributor. 





PORTHERS im OLPEmOaRK ITY 


LORAIN 
PRODUCTS CORPORATION 
DEPT. P,1122 F ST. LORAIN, 0. 


Sue-crcif 





moral cancer of a free society. Once 
begun, there is no stopping its deadly 
course except to find the lowest com- 
mon denominator of the mass resist- 
ance of millions of voters—the pocket- 
book and the fear of poverty in old age. 
This is the grand strategy of freedom. 





REA RURAL 
TELEPHONE 
LOAN NEWS 











A group of rural citizens of Mebane, 
N. C., recently met to discuss the possi- 
bility of organizing a cooperative mem- 
bership plan in an effort to supply tele- 
phone service in the surrounding rural 
areas. 

ee © 

A group of rural people met in 
Abbeville, S. C., on Feb. 3 and formed 
a rural telephone cooperative along the 
recently suggested plan of the Rural 
Electrification Administration. 

At present the telephone cooperative 
is to be sponsored and operated jointly 
with, and by, the Little River Electric 
Cooperative, Ine., which is now a func- 
tioning electric utility serving rural 
patrons in Abbeville, Anderson and 
McCormick Counties. 

A representative committee from the 
territory the cooperative serves was 
formed and the pattern of the pro- 
gram was outlined by F. W. Brown, 
manager of the Little River Coopera- 
tive. 

The following were selected as offi- 
cers and directors of the newly formed 
rural telephone cooperative: S. W. 
Sherard, president, Abbeville; L. T. 
Watt, vice president, Iva; D. W. Tram- 
mell, secretary and treasurer, Plum 
Branch; C. W. Melllwain, Abbeville; 
W. J. Young, Abbeville; R. N. Parker, 
Anderson; M. P. McCalla, Lowndes- 
ville; R. W. Leroy, Troy, and F. E. 
Ragsdale, Honea Path. 

The above directors will also act as 
community leaders and help sign up 
interested patrons who want rural 
telephone service. 

eee 

A survey of the rural communities 
is now being made in Union County, 
North Carolina, to ascertain if suffi- 
cient farmers can be signed up for 
telephone service to justify the organ- 
ization of a telephone cooperative, 
which would apply for a loan from the 
Rural Electrification Administration to 
establish rural telephone facilities. 


Skeleton plans for a county-wide 
rural telephone system for Iredell 
County, North Carolina, were laid at 
a meeting in Stateville on Feb. 13. The 
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meeting was sponsored by the county 
grange organization. 

Roger Murdock, county farm agent, 
was named chairman of a _ steering 
committee to organize a survey for 
determining the exact telephone needs 
of Iredell’s rural population. 

G. B. Price, Raleigh, state REA ad- 
ministrator, and Art Gerth of Wash- 
ington, D. C., chief of the REA loan 
section, advised rural leaders on provi- 
sions of both state and federal rural 
telephone programs. State Grange 
Master Harry B. Caldwell, Greens- 
boro, presided at the meeting which 
was attended by observers from Yad- 
kin, Mecklenburg, Wilkes, Alexander 
and Davie Counties. 


Vv 


Ward Wray Appointed 
REA Loan Appraiser 

Ward Wray, Tracy City, Tenn., who 
for the past nine years has been man- 
ager of the Dixie Telephone Co., has 
been appointed telephone loan ap- 
praiser of the Rural Electrification 
Administration. 

He is a graduate of the University 
of Nebraska and before entering the 
telephone business was engaged in 
various financial and insurance enter- 
prises. 


VV 


Louisiana Association Holds 
Annual Convention 

The Louisiana Telephone Association 
held its annual convention on Feb. 17 
and 18 in Lafayette. 

Speakers appearing before the con- 
vention were: 

J. Ernest Hartz, Washington, D. C 
REA telephone ‘oan appraiser, who 
discussed the REA’s rural telephone 
loan program. 

Ben F. Hatfield, Louisiana chief en- 
gineer of the Southern Bell Telephone 
& Telegraph Co., who spoke on “Small 
Exchange Plant Engineering.” Mr. 
Hatfield emphasized the necessity of 
intelligent basic planning in rehabili- 
tating and building small telephone 
exchanges. 

Kelley MeNish, Bristol, Tenn., direc- 
tor of the United States Independent 
Telephone Association, who represented 
that association. 

John A. Brady, Golden Meadow, La., 
president of the Louisiana Telephone 
Association, who gave a detailed resumé 


? 


of the operation of his company since 
he purchased it a few years ago. The 
company had grown from 198 to 500 
stations and a recent commercial sur- 
vey of its territory indicated that there 
are prospects for 2,000 additional sta- 
tions. 

Wade QO. Martin, chairman of the 
Louisiana Public Service Commission. 


MFD. BY RELIABLE ELECTRIC COMPAN! 


e One-piece Design 
e Simplified Mounting 
e Asbestos Mats Eliminated 


The very simplicity of the Reliabé 
955 is assurance of long, trouble 
free service. Fuses are mounte 
on a one-piece, low absorptic 
porcelain, well spaced for cor 
venient connecting. Reliable Sel: 
cleaning Sawtooth Discharg 
Blocks are standard, dissipatin 
static without time lag or dangé 
of grounding the line. The 95 
uses No. 55L, seven amper 


ceramic fuses. 


“Reliable Identifies the Quality” 





for rural lines with fog, rain, humidity — 


hemingray insulators 


(Left): Hemingray ‘‘No. 9." Made from only 
9 oz. of glass, but with a maximum leakage 
path approaching standard yen distance 
design. Inner skirt sur- 

face well protected from 

rain-splash; long skirt 

protects pin itself. 


rete eee ths 








(Right): Hemingray “No. 14." Its double- 
petticoat feature is useful wherever fog and 
humidity prevail. Production economy in 
design and lightness make its low cost 


attractive for rural telephone line budgets. 


Manufactured by American Structural Products Company 








American Cross-Arm Ine. 


The finest pole and wire installation is 
useless if cross-arms fail. ‘‘Dependable”’ 
Cross-Arms are all that the name implies— 
made of sturdy, American woods, long 
seasoned, fashioned and finished to stand 
every weather condition from desert heat 
to mountain blizzards. 


In Douglas Fir—Creosoted Yellow Pine or 
Gulf-Red Cypress. 


a 


Churchill No. 100 Folding 
Door Telephone Booth 


churchill 


telephone booth 
neduces overhead 
by ucreasing revenue 


Users appreciate the comfort and quiet 
privacy afforded by the Churchill No. 
100 Folding Door Telephone Booth. 
Operating companies enjoy increased 
pay station business. 

Constructed as a single unit and 
equipped with a reinforced back panel 
for mounting a wall telephone or coin 
collector. Included as standard equip- 
ment are electric light and automatic 
electric ventilator. 

Available in two finishes: 


No. 100-A: Selected white oak, in light 
medium oak satin finish. 


No. 100-B: Birch, mahogany finish. 


Overall height, 84%”; width, 30%”; 
depth, 30%”. Shipped knocked down 
and crated. 


Illustrated literature available. 
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FRIEND of 
much concerned of late because 


the writer has been 

one of the larger manufacturers 
of cable terminals has discontinued the 
11-pair outside type terminal. The 10- 
pair size is now standard with this 
company. 

We became curious and made inquiry 
as to what reasoning might be back of 
this and find that it is 
entirely logical. In the old days, when 
an extra pair was added to the 10-pair 


change now 


cable so that 10 pairs could be guaran- 
the 
idea of making an 11-pair terminal so 
that full capacity of the cable could 
be utilized. 


teed, someone conceived brilliant 


Two rows of binding posts 
were provided on the face of this ter- 


minal to accommodate five pairs on 
one side and six on the other. 

Back in about 1935, the manufac- 
turer we have in mind noted that 11- 


pair cable was seldom used outside of 
buildings and that some economy could 


be effected by reducing the terminal 
from 11 to 10 pairs. This also made 
a better balanced arrangement, as an 
even five pairs could be provided on 
each side of the face plate. 

We understand that there are no 


plans at present to reduce the binding 
posts in the 16 and 26-pair terminals, 
as these are now balanced by two even 


rows of. eight and 12 binding posts, 
respectively. 
ee e@ 
It has been said: ‘“‘There was never 


anything made but what someone could 


make it worse and sell it for less.” 


e ee 

The 
to witness a laboratory demonstration 
of an electronic telephone dial switch- 
ing system. 


writer was recently privileged 


model 
operates on pulse code selections, using 
the decimal system of coding. There 
is also provided a fully electronic three- 


This experimental 


digit register-sender which can be used 
by any subscriber during the dialing 
operation and is available to all sub- 
scribers connected to the system. We 
were further advised that this register- 
sender could be made to 
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operate on 





six or more digits with no significant 


increase in complexity. Thus used, it 


would make possible 10,000 line offices 
and multi-office exchanges. 
No moving 


relays or mechanical 


parts are used in the system. It was 
stated that certain fundamental diffi- 
culties are evident at this time _ in 


electronic systems. It is believed, how- 
ever, that these can be reduced gradu- 
ally by development. 

One of the difficulties at 
of development is the complexity of the 
Another is the 
current consumption 


this 


stage 


line circuits. need of 


excessive even 
the 


possible to over- 


when no calls are going through 


system. It might be 


come this in part by the use of thyra- 


tron tubes which would become active 
only when ealls are made. Another 
difficulty is the inaccessibility of the 


subseriber’s loop circuit on a metallic 
basis. This difficulty will make neces- 
the 


circuit operated by telemetering means. 


sary use of a wire chief’s testing 


This system also appears to possess 


many expected compensating advan- 


tages such as low cost, small size, high 
speed of operation and low mainte- 
nance cost. By utilizing miniature com- 
ponents and printed circuits, it should 


} both 


he possible to low 
Furthermore, 


achieve cost 


and small size. there 
would be no mechanical adjustments of 
any type to maintain. 

It is our understanding that, if fur- 
ther developed, this system would insure 
continuous and practically trouble-free 
dial switching operation. Vacuum tubes 
could be parallel and if 


one should fail, an alarm would sound. 


operated in 


The remaining tube would carry on and 
prevent service interruptions. 

No doubt all 
and perhaps to many, utterly impos- 
We you for this 
since we had the same feeling before 
the demonstration. In 
this connection, however, it is believed 


this sounds a bit weird 


sible. cannot blame 


we witnessed 
that our present skepticism concerning 
this new electronic switching system is 
probably greater than that of 50 
years ago with reference to our present- 
day mechanized systems. 


no 


We personally would hesitate to p 
dict that this 
merit. 


new system is without 
ee @ e@ 

We an 

rumor that a plastic insulator of a n 


recently heard unconfirm« 


design is now under development 


use on open wire telephone lines. 


eee 
We understand that in some sections 
of the country owners and operators 


of rural hold 


grudge against the REA because they 


lines continue to 


built power lines and forced the meta 
























izing of the old grounded line. 
It is stated that these same peo} 
now claim that REA has finally mar 
aged to get around to loaning mon 
to correct the damage they caused | 
vears ago. Obviously, we do not share 
this belief for, in our opinion, the 
passing of the old grounded rural line 
is one of the best things that ev 


happened to our industry. 
e ee 

T. DeWitt 
the 
communications 


Talmadge, formerly 


Valley A 


now 


charge of Tennessee 


thority and 
sistant manager for the 
Switchboard & Supply Co., 
the Washington, 
cently. 
hour or 


sales 
called 
Pe &., 


enjoyable 


writer in 
We 


more discussing the telephon 


spent a most 


industry in general. 


ee e 
It has been claimed that the sa 
person invented the telephone boot 
the breakfast nook and the up} 
berth! 
oe 
In spite of the claim of many t 
there is no firm requirement for ¢ 


ored telephones, we are advised 
various operating companies that tl 
continue to experience considerable « 
ficulty from customers who attempt 
paint their black 


interesting color. 


telephones a m 
As may be expect 
this paint does great damage and u 
ally results in the dial and the h 
switch becoming inoperative. In s 
cases, the telephone must be repla: 
and repaired at considerable expe! 


Kellogg 
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The telephones you supply are the best possible good will 
messengers you have in the community you serve . . . and at 
actually no cost to you, as their revenue pays the way. 

What better way to maintain and increase high revenue, 


4 gain enthusiastic customer acceptance, than by specifying 
the finest in telephones? Hundreds of progressive telephone 
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companies accomplish the answer by specifying NORTH. In 
addition, they gained many plus features that assure long, 
quality service at bare minimum maintenance costs. 

Join the long list of completely satisfied NORTH Telephone users and reap the 
the benefits of quality designed and built NORTH Telephones today. Our recent 


plant expansion and increased facilities can accommodate your needs quickly. 
Write or wire— 


THE NORTH ELECTRIC MANUFACTURING CO., Galion, Ohio, U. S. A. 











Originators of ALL RELAY Systems of rFutomatic Suttching 
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In this connection, it is believed that 
perhaps the “glamorphone,” which con- 
sists of a plastic shell in colors that 
slips over the regular telephone case, 
is less harmful for it does not usually 
cause trouble. 


Q. Where open wire lines may be 
the 
trouble, is there any objection to the 


opened for test in location of 


installation of test points? 


A. As a rule, this practice is not 
considered desirable or necessary. Good 
test instruments are now available 
which, if used properly, will locate line 
trouble accurately without opening the 
line. 

If a test point must be used, good 
solderless connectors should be utilized 
to connect the line wires. Workmen 
should then be instructed as to the 
proper method of opening the line for 
test and then in closing it in a manner 
so as to avoid noise or cut-out trouble. 

If the above precautions are not ob- 
served, test points may 
of trouble. 


prove a con- 


stant source 
eee 


Q. We have some open wire lines that 


are troublesome at times because of 


slight power induction. Can we expect 
any serious trouble from this source if 


we install carrier systems? 


A. In 
less susceptive to power induction than 
physical circuits. Carrier systems ordi- 
narily make from 
5,000 to 30,000 cycles which are well 
above all important 
power system. 


general, carrier 


use of frequencies 


harmonies of a 


The lack of phantoms and the use 
of point type transpositions on carrier 
further tend to reduce 
interference the 


circuits power 


even on voice fre- 


quency circuits. 
ee ¢ @ 
oO. We 


8 are contemplating under- 


ground cable construction to replace 
an old aerial system in a residential sec- 
tion of fine homes and anticipate much 
difficulty with several customers because 
we must disturb lawns and shrubbery. 
We are considering the use of buried 
cable in lieu of underground conduit 
and this 


turbance and customer annoyance. Will 


cable as will cause less dis- 


you please express an opinion on this 
subject? 


A. While we do not deny that you 
are confronted with a serious problem, 
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systems are 


Many are of the opinion that the 
“glamorphone” is a passing fancy that 
will soon die. Apparently this is cor- 
rect for we note that the sales volume 
of this device is not as large as for- 
merly. 


< ¥ 
Roa iS 


that it can be solved with 
a minimum of confusion providing it is 
approached in the proper manner. Why 
not explain to the customers that the 
change is also for their benefit since 
it will eliminate unsightly poles in the 
area? Moreover, if a good contractor 
is employed, this work may be accom- 
plished with a minimum of interference 
and damage to lawns and shrubbery. 
We not buried cable 
for the reason that even though its in- 
stallation might cause slightly less con- 


we believe 


would advise 


fusion, there is always the probability 
that it may have to be dug up later 
for the purpose of increasing capacity 
or making repairs. Once you get con- 
duit and manholes installed, full fiex- 
ibility is provided and cables may be 
reinforced or 
without 


repaired, as 
the 


necessary, 
disturbing lawns by dig 
ging operations. 

Make certain, also, when the trench 
install a 
each 


sufficient number 
conduit run to 


for the ultimate requirements of your 


is open, to 
of ducts in care 


particular area. 
ee ee 


Q. We are confronted with a serious 
problem in connection with the ground- 
ing of our protected cable terminals as 
our exehange area is located on a slop- 
ing terrain of lime rock. We are plan- 
buried cable construction and 
ins. to 8 ft. 
The thickness of 
not known. 


able to 


rods through it into moist earth. 


ning on 
the 
beneath 

the rock 
have not 


rock formation is 18 
the surface. 
layer is but we 
ground 
Will 
No. 8 copper wire 
the 
proper grounding facilities? 

What 


ommended to best meet a difficult situ- 


been drive 
the burying of a 


in the trench with cable provide 


method of grounding is ree- 


ation of this nature? 


A. It is assumed that you plan to 
bury lead covered cable directly in the 
earth. This type of construction is not 
generally recommended for the average 
locality because of the probability of 
trouble resulting therefrom. In the 
first place, mechanical protection is not 
provided, and corrosion of the lead 
sheath from chemicals in the soil may 
be generally expected. It is extremely 


doubtful if the burying of a N 
bare copper wire with the cable w 
provide adequate and positive pr 
tion. 


It is possible, also, that free 
contained in the limerock would e: 
of the lead covered ec: 
In the event you elect to bury 
cable directly in the earth, it is 
gently recommended that you have 
soil carefully analyzed to make ce) 
that corrosion trouble will not bs 
perienced before starting your job 


corrosion 


It is most important that you 
sider installing double steel tape 
tected, lead-covered cable, providiz 
conduit system cannot be _ provi 
This type of cable will cost very litt 
if any more than the lead cable, 
the copper ground wire, and will 
tainly make a much better installat 
The tapes and the lead sheatl 
could be bonded together and used as a 
ground the 
minals. The sheath and steel 
turn would be connected to 
ground. It is 
you have a 


steel 
connection for cable te) 
tape in 
the office 
further that 
ground de- 


assumed 
office 


spite the rock formation you mention. 


good 


Probably it will be also necessary to 
the city 
as to any 


this office ground to 
water well 
other metallic 
that may be in the same locality. 

We tele 
phone system located in a sandy regio! 
trouble 


connect 
main system as 
underground structures 


have information on one 
lightning 


was experienced over a period of years 


where considerable 


which was caused by defective or hig! 


ground connections. This 


eventually 


resistance 


trouble was corrected by 
connecting the office ground and cable 
the 


railroad track and several large gro 


sheath to water mains system, 
plates. 


and 


QO. What 


when 


required 
break 
high resistance cable trouble? 

A. In 
should be used 
the fault 
to pass the testing currents for a 
test set 
exploring 


voltage is 


may it be used to down 


the breakdown 


only in 


general, 
those ¢c: 
where resistance is too 
and to permit the use of 


coil for trouble locat 
Usually, this will apply to cases w 
the resistance of the fault is a 
2.000 ohms. 

However, it is possible to break d 
faults having as much as 50,000 « 
When the fault 


is very high, the trouble may dry 


resistance. resist 
and disappear when the high volt 
is applied to the defective pairs. 
One type of test set now aval 
for making the breakdown test m 
use of 450 volts DC. This voltag 
provided by connecting ten 45 
radio type “BR” batteries in series. 
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She pherd Named President of 
Pernsylvania Telephone Corp. 


a meeting of the board of direc- 


tors of Pennsylvania Telephone Corp. 
on Feb. 22, Lewis F. Shepherd was 
elec'ed president of that company, ef- 
fective Mar. 1. 

The Pennsylvania 
General Telephone 


Telephone Corp. 
is subsidiary of 
Cor). 
For the past three years, Mr. Shep- 
herd has been president of the Indiana 
Associated Telephone Co.; Michigan 





L. F. SHEPHERD 


Associated Telephone Co., and Lexing- 
ton (Ky.) 


system 


Telephone Co., all General 
companies, with headquarters 
t Lafayette, Ind., and he assumes his 
responsibilities in Pennsylvania 
fter a long and successful experience 
the telephone industry. 
Mr. Shepherd started in the tele- 
me business in 1924 with the Winne- 
igo County Telephone Co., Rockford, 
beginning in the plant department. 
1926, he transferred to the 
(I1l.) 


a part of what is 


3elvi- 
Telephone Co., then and 
now the Gen- 
lelephone System, where he served 
ieman and wire chief. In 1928, he 
ferred to the Commonwealth Tele- 
» Co. as local manager of one of 
Visconsin exchanges, later becom- 
Madison 
which the compa- 
Illinois, Michigan, 
na and Kentucky were then super- 


engineer in the 
from 


traffic 


TS 


juarters, 
in Wisconsin, 


er a few years’ experience as 
superintendent with the Illinois 
iercial Telephone Co., he became, 
55, general traffic superintendent 
entire group of companies in the 


tates, two years later also assum- 


ing he responsibilities of general com- 
me: ial superintendent. In 1942, he 

to his responsibilities that of 
bec ning personnel director. 


lL ving the war, he also served as 
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HOME OFFICE: RESEARCH LABORATORIES & EXPERIMENTAL GROUNDS, STAMFORD, CONN. 
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As well as your Company 
when doing Line Clearance work. 


LINE clearance should be done without ruthless 

abandon and lack of concern for unnecessary 
destruction. Trees which form a beautiful home set- 
ting do not have to be hacked indiscriminately. Your 
customer gains, and you gain good will, thereby 


increasing good public relations. 








[TS so easy to avoid trouble; 

make sure your work is done 
by men who appreciate the beauty 
and value of trees, and who know 
how to clear lines without des- 
troying beauty. The Bartlett Way 
protects you and your customers. 
Call our local office today. 


VICE 





BARTLETT SER 
MEANS 


e 
CLOSE SUPERVIsign, 


* CAREFUL Wor, 
* PROMPT service 
* RESPONSiBiLity 


RANTES 


TREE EXPERTS 














LOCAL OFFICES: Rutland, Windsor, Vt.; Milford, Peterboro, Rochester, N. H.; Cam- 
bridge, Framingham, Manchester, Osterville, Pittsfield, Mass.; Providence, R. 1.; 
Danbury, Hartford, New Canaan, New Haven, Stamford, Westport, Conn.; Islip, 
Kingston, Monroe, Middletown, New York, Peekskill, Southampton, Syracuse, 
Westbury, White Plains, N. Y.; Bernardsville, Morristown, Orange, N. J.; Cham- 
bersburg, Paoli, Philadelphia (Cynwyd), York, Pa.; Wilmington, Del.; Bethesda, 
Easton, Towson, Md.; Ashland, Ky.; Lancaster, Portsmouth, Ohio; Charlottes- 
ville, Lynchburg, Roanoke, Va:; Bluefield, Charleston, Huntington, W. Va.; 
Kingsport, Tenn.; : 
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“If you could only 
buy post holes 


@ Poles and post hole digging are an expensive part 
of telephone line construction. But you can cut these 
costs in half by using U-S-S Amertel 135. The high 
tensile strength of Amertel permits you to double 
the span length in comparison to that used for the 
old BB wire. This means fewer insulators and less 
pole-line hardware. Some companies report a sav- 
ings in total construction costs as high as 30°; 

\nother plus value you get because of Amertel’s 
high strength is a greater factor of safety. There is 
less danger from sleet storms and high winds. In 
addition, Amertel 135 has excellent voice transmis- 
sion characteristics and low electrical resistance 

lo reduce maintenance even farther, many com- 
pames are installing PFT Preformed Armor Rods 
which effectively dampen vibration and protect the 
conductor at its most vulnerable point—the support. 

Write for complete information about U-S-S 
\mertel 135 and PFT Armor Rods. This combina- 
tion gives you the best construction at a low cost. 


AMERICAN STEEL & WIRE COMPANY, GENERAL OFFICES: CLEVELAND, OHIO 
COLUMBIA STEEL COMPANY, SAN FRANCISCO 
PACIFIC COAST DISTRIBUTORS 
TENNESSEE COAL, IRON & RAILROAD COMPANY, BIRMINGHAM 
SOUTHERN DISTRIBUTORS 


UNITED STATES STEEL EXPORT COMPANY, NEW YORK 


cdinig nice 


LOOK FOR THIS TAG Sen 


It is your 
assurance 

of. highest 

quality wire 





AMERTEL 
errs & TELEGRAPH WIRE 
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For 
Telephone Troubleshooting . . 


GITS 


“UNBREAKABLE’ PLASTIC 


FLASHLIGHTS 


@ 4 STYLES—One For Every Application! 

@ “UNBREAKABLE” PLASTIC PARTS — 
Shockproof! 

-@ ALL BRASS CONTACT PARTS — 
Dependable! 

~ 4 @ ECONOMICAL— Longer, Useful Service! 













No. 100 “Plastic 
Eye” Flashlight. 
PRE-FOCUSED. 


To thousands of telephone mainte 
nance men, GITS “UNBREAKABLE 
PLASTIC (ETHYL CELLULOSE) FLASH 
LIGHTS have a reputation for years 
of rigorous, dependable service 
Regardless of the weather or 
whether it’s inside or outside, these 
flashlights stand up on the job! 
They won’‘t rust or corrode. GITS 
FLASHLIGHTS are a “must” for per 
formance and economy. Send for 
samples and prices on your letter. 
head — or consult your distributor 


No. 122 “Super Right No. 125 “Super Right 
Angie” Flashlight. Angle” Sue te 
PRE-FOCUSED. Extra DIFFUSED. Extra Bulb 
Bulb and Belt Clip. and Belt Clip. 


No. 126 EXT. COMBINATION 
“Super Right Angle” Flash- \ 
light (PRE-FOCUSED) with 
Clamp-On Extension (DIF- 
FUSED). Extra Bulb and Belt 
Clip. Used With or Without 
Extension. 





Ask your Distributor or Write Direct 


G VES 
Y Nolding omporation 


4600 WEST HURON STREET 
CHICAGO 44, ILLINOIS 


heen Ss & 
Ff 















USE Burgess-Manning 
ACOUSTI-BOOTHS 


You can hear easily ... 
talk comfortably ... in a 
Burgess-Manning Acousti- 
Booth. Thick walls of sound- 
absorbent material soak up 
noise. Conversations are 
clearer . . . “private.” Airy, 
no door... easily moved ... 
sturdy construction. 


Mail Coupon for FREE BULLETIN 








Firm Name iinedade ae 





Fs oe oe ee ee ee ee ee ee ee ee ee ee ee ee ee ee 

; BURGESS-MANNING COMPANY 

1 745-B East Park Avenue, Libertyville, Illinois 

: Please send booklet describing Burgess-Manning Acoust 
t Booths. 

; Name 

i 

i 

1 


Street-City hesied 
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the representative of the Independent 
tel-phone industry on the Telephone 
Paiel of the War Labor Board, later 
the telephone commission of that board, 
in which work he made an enviable 
reputation. In July, 1944, he became 
vice president and general manager of 
Illinois Commerciai Telephone Co. In 
March, 1947, Mr. Shepherd moved to 
his position at Lafayette. 

Vir. Shepherd is a vice president and 
director of General Telephone Service 
Corp., the company of the General 
Telephone System which advises and 
renders service to all of the constitu- 
ent parts of the system. He is also a 
director of the United States Inde- 
pendent Telephone Association. Mr. 
Shepherd has always been active in 
civic affairs wherever he has been lo- 
cated, and in Lafayette was a member 
f various civic associations and a di- 
rector of the Lafayette Chamber of 
Commerce. 

Herbert E. Hussey, Lafayette, Ind., 
vice president and chief engineer of 
the Indiana Associated Telephone, 
Michigan Associated Telephone and the 
Lexington (Ky.) Telephone Companies, 

serve as senior executive officer 
f those companies until a successor 
to Mr. Shepherd has been named. 


VV 


Electra Names A. L. Robb 
"Man of the Half-Century" 

L. Robb, president, Electra (Tex.) 
Telephone Co., and prominent Inde- 
pendent telephone pioneer, was named 
is the man of the half-century at the 
ecent annual Electra Chamber of 
Commerce banquet. 

Mr. Robb also is president of the 
Electra Savings and Loan Association; 
lireector of the Electra State Bank; for 
mer director of the Electra Chambe) 
f Commerce and former director and 
ember of the Electra Chuck Wagon 
mang. He is also extensively interested 

anching and farming. 


Vv 
Plans $1,000,000 Expansion 


he Jamestown (N. Y.) Telephone 
Co. plans a $1,000,000 expansion to 
serve about 4,000 additional sub- 
scr bers. The company reports it has 
45, 84 telephones in service now, com- 
Paied with 12,749 in 1945. 


VV 
OFITUARY 


CTOR ULIBARRI, 58, member of the 
Ne Mexico Public Service Commis- 
S10 died Feb. 14 of a heart attack 


In -anta Fe, where he was attending 


con nission sessions. His residence was 
nm ‘ierra Amarilla. 


M/ RCH 4, 1950 





KLEINS 


FOR MEN WHO WANT 


e Ever since the first communication and 
power lines were strung, Klein Pliers have 
been the favorite tools of electrical workers. 

Today, Klein Pliers are made with the 
same exacting care that has won these tools 
their reputation for high quality. 

Klein Pliers are still preferred by skilled 
workers in every field as they have been 


‘““since 1857.” 













No. 201. Original pattern No. 242. Klein Oblique Cut- 
husky Klein Side Cutting Plier. ting Plier (heavy-duty pattern). 
Square nose. Made in four A very useful tool that cuts 
sizes—6, 7, 8, and 9 inches close. Length, 6 inches. 





No. 203. Klein Long Nose 


No. 201 NE. The famous Plier. Long reach of jaws per- 
“streamlined” Klein Side Cut- mits getting into difficult places. 
ting Plier. Made in four sizes Made in 6 and 7-inch sizes. 


—6, 7, 8, and 9 inches 


] 


ein TO0S) The Klein Pocket Tool Guide, 


V4 showing the Klein line and con- 
/ taining useful tool information, 
will be mailed on request. 








Established 1857. SS 


an = 
Mathias & AJ 
3200 BELMONT on. © Rom. mene) 18 G Bye 
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F. R. McBerty, Prominent 
Industry Leader, Dies 

Frank R. McBerty, chairman of the 
board of North Electric Mfg. Co., 
Galion, Ohio, prominent telephone in- 
dustry leader, engineer and inventor, 
died at his home in Mansfield, Ohio 
on Feb. 19, following several months’ 
illness. He was 82 years of age. 

The death of Mr. McBerty removes 
from the telephone business a pioneer 
in its development. He had served the 
industry abroad and in this country 
for 63 years and during that time he 
was granted more than 400 patents on 
telephone and telegraph systems and 
equipment. 


At the close of World War I in 1918, 
Mr. McBerty went to Galion and he 
and his associates reorganized the 
North Electric Mfg. Co. During his 
long association with the firm he led it 
to a prominent position in the Inde- 
pendent telephone field. In January, 
1949, nearing his 81st anniversary, he 
retired from the presidency of the com- 
pany in favor of his son, Robert K. 
McBerty, and was made chairman of 
the board. 


Mr. McBerty was born Feb. 14, 1868, 
at Warren, Ohio, and it was here, as 
a school boy, that he began his experi- 
ments with automatic 


telephone ap- 





F. R. McBERTY 


paratus which was to lead to his career 
of outstanding achievements in the 
telephone and general communications 
fields. 

Mr. McBerty began his association 
with telephony with the Western Elec- 
tric Co. in 1887. During his career 
with the company he was progressively 
in charge of development at the West- 
ern Electric laboratory, in charge of 
the patent department, and chief engi- 
for Western 


neer Electric in Europe. 












“ 


future inventories. 


ment for roofing, 


controlled. 


Large inventory of 16’ poles and longer 
in excess of 50,000 available at all times. 


Because we own our own forest sup- 
ply and operate our own camps, 
assured of both quality and quantity of 


Modern plants at 
Spokane. Pressure and non-pressure pre- : 
servative treatments. Mechanical equip- |] 


gaining, boring, brand-_ ‘ aA 


ing, etc. All operations are laboratory 


Initially this work was set up n 
Berlin, Genany, but was later tra 
ferred to Western’s Antwerp, Belgi 
factory. Mr. McBerty was active n 
the sale, manufacture and installat 
of exchanges in Norway, Sweden, D 
mark, Holland, Great Britain, Fran. 2, 
Germany and Switzerland, as well is 
in Australia and New Zealand, un il 
he was foreed to leave Belgium 
England in advance of invading G 


man armies. He continued his work in 


London until 1917. 

In Europe he directed developments 
of the rotary dial automatic system, 
widely used there and in other parts of 
the world, which became known in 


Europe as the McBerty rotary system. 

In his work with the Western Elec- 
tric Co. he collaborated with C. E, 
Scribner in the perfection of the X-Ray 
tube and photographic 
first X-Ray photograph made in Ame) 
ica was of Mr. McBerty’s hand during 


process. The 


the conduct of these experiments. 
Thomas A. Edison had been experi 
menting in the same field and had 
declared that X-Ray pictures were im 
possible, until apprised of Mr. Me 
Berty’s discovery. He also helped to 
develop the first printing telegraph 


equipment and also the DeForest vac 


uum tube, the of 


forerunne} moder 


radio. 


NORTHERN WHITE CEDAR 


Lodge Pole Pine... Coast Douglas Fir 
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Chicago... Spokane 


NATIONAL POLE AND TREATING DIVISION 


‘4 MINNESOTA AND ONTARIO PAPER COMPANY 
} ; BAKER ARCADE BUILDING lit MINNEAPOLIS 2, MINNESOTA 


Plants and Yards: 
Minneapolis ... Hillyard, Wash. 
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RAYTHEON 
RECTIFILTER* 


Stabilizes Voltage 


Minimizes Power Costs 


Eliminates Frequent 
Inspection and Service 


Releases wires carrying 
charging current for rev- 
< . . 

enue producing service. 
Available through your regu- 
lar telephone-equipment sup 
plier in a wide range of sizes, 
with provision, where re- 


quired, for switching to an 
emergency DC source 


Write for complete information 


Req. U.S Pat.OF 


RAYTHEON 
MANUFACTURING CO. 
Magnetic Components Division 

DEPT. 6460-T 
Waltham 54, Massachusetts 





Excellence tn Electronics 


* Sales Offices: 
ATLANTA DETROIT 
BOSTON NEW YORK 
CHICAGO SAN FRANCISCO 
CLEVELAND SEATTLE 


WASHINGTON, D. C. 


MACH 4, 1950 


Shortly after leaving London Mr. 
McBerty became associated with the 
North company and became president 
in 1921. With the North company, 
Mr. McBerty pushed research on the 
development of principles of dial auto- 
matie relay selection, the first system 
of which had been placed on the Amer- 
ican market in 1920. 

The culmination of Mr. McBerty’s 
career of inventing unquestionably lies 
in the invention of the McBerty relay 
system of dial automatic switching. 
This system was first placed on the 
market in 1939, and during his later 
years of activities, Mr. McBerty de- 
voted a large portion of his time to the 
direction of its research and develop- 
ment. 

Mr. McBerty was a Fellow of the 
American Institute of Electrical En- 
gineers, and a founder of the Western 
Society of Engineers. He was one of 
the few persons to have been admitted 
to full membership in the British In- 
stitution of Electrical Engineers with- 
out having passed through the lower 
grades of membership. This was in 
1914. He had been the recipient of 
many honors at home and abroad for 
his engineering achievements, including 
medals of honor at the 1906 and 1914 
Paris Expositions. In 1917, he received 
the Fahy prize for his paper on “Ma 
chine Switching Telephone Gear.” 

Mr. McBerty served as a director 
of the United States Independent Tele- 
phone Association for 13 years and 
was a member of the USITA execu- 
tive committee for a number of years. 
He also was a member of the Inde- 
pendent Telephone Pioneer Association. 

Surviving are his widow, Sarah 
Petrie McBerty; two sons, Robert K. 
McBerty, Galion, and Ford H. Me- 
3erty, Newark, Del.; a daughter, Mrs. 
G. A. Berting, Galion; two stepchil 
dren, Marcia and Pierre Van Valken- 
burgh, Mansfield, and eight grandchil- 
dren. 
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President Orders Study 
of Cable, Radio Policies 

The White House on Feb. 17 ordered 
an intensive study of the nation’s com- 
munications resources. 

President Truman named a tempo 
rary communications policy board com- 
posed of five prominent technicians and 
asked them to give him a report and 


> 


recommendations by Oct. 31. 

The study involves three principal 
assignments: (1) To determine the 
extent to which the government should, 
in time of peace, continue to operate 
its own communications facilities; (2) 
to find out whether there is now an 
equitable division of scarce radio spec- 
trum space between the government 
and private interests, and (3) to ex- 





PROLONG BATTERY LIFE 


Prevent Over and Under Charging 
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RAYTHEON 
RECTICHARGER | 


Maintains Constant 
(1% plus or minus) Output 


Follows the Load 
Automatically 


Compensates for Wide 
Input Changes 
Self-Protecting on 
Overloads 
Completely Automatic 
No Moving Parts 


Your telephone - equipment 
supplier has models to suit 
every need. 


Write for complete information 


Reg. U.S. Pat. Of 


RAYTHEON 
MANUFACTURING CO. 


Magnetic Components Division 
DEPT. 6460-T 
Waltham 54, Massachusetts 





Excellence tn Electronics 
Sales Offices: 


ATLANTA DETROIT 
BOSTON NEW YORK 
CHICAGO SAN FRANCISCO 
CLEVELAND SEATTLE 


WASHINGTON, D. C, 
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Purity of Zinc ....... 
Thickness of Coating .. . 
Evenness of Coating... . 
. perfection in these three factors 
makes the galvanizing on Key- 
stone wire stay on a few more 


extra years 
best buy. 


to give you your 


Distributed by 


SUTTLE EQUIPMENT CO. 


LAWRENCEVILLE, ILLINOIS 


|| DEPEND ON 


| SUTTLE 

















SINCE 1889 


CLAY CONDUIT 


The proved and standard 
Protection for Underground 
Telephone Cables. 

Cheapest in the long run. 
Highest quality and a full 
line of shapes. 


National Fireproofing Corp. 


yiey Mi ame), 11° 1111308) ee 
: PITTSBURGH, PA. 





| amine the desirability of merging the 
| . . 

| overseas operations of the commercial 
| communications companies which now | 


operate some 80,000 miles of interna- 
tional cables in addition to large-scale 
radio-telegraph facilities. 

The President he wanted an 
over-all review looking to development 
total national communications 
policy, designed to assure the most ef- 


said 
of “a 
fective utilization of the various forms 


and the 
needs which 


of communications facilities, 
full satisfaction of those 
are most essential to the broad public 
interest.” 

of the 
former 


Stewart 
Virginia, 
Federal Communica- 
Commission, was designated to 
head the board. Asked to serve with 
him were President James R. Killian, 
Jr., of Massachusetts Institute of Tech- 
nology, President Lee A. Du Bridge of 
California Institute of Technology, 
Dean William L. Everitt of University 
of Illinois electrical engineering de- 
partment, and David H. O’Brien, Hack- 
ettstown, N. J. 


President Irvin L. 
University of West 
member of the 


tions 


A possible merger of the commercial 


overseas communications services now 
offered by a large number of companies 
was projected last summer by Sen. Mc- 
Farland (D., Ariz.), who asserted these 


companies had to compete with large 


scale government communications sys- 
tems. 
The President’s directive that the 


board study the division of spectrum 


recalled numerous suggestions 
that government services may have re- 
served more radio frequencies for their 
use than needed, and the complaint that 
all military communications 


have not been unified. 


Vv 


space 


service 


Mrs. D. L. Mulligan Named 
By Illinois Telephone Co. 
Mrs. 


Dora Lee Mulligan recently 


| was appointed traveling traffic super- 
| visor 


for the Illinois Telephone Co., 


| with the general office at Bloomington, 
Ill. 


Her duties as a member of the gen- 
eral traffic department staff will be 
principally the of traffic 
office operations, training and manage- 
ment. 


supervision 


Mrs. Mulligan has over 20 years of 
telephone traffic experience, plus some 
short “flings” at teaching, running a 
bus station and selling advertising. 

The American Telephone & Tele- 
graph Co. started Mrs. Mulligan on 
her telephone career as an operator. 
During her service with AT&T 
moved up to a supervisor and 
central office instructor. 


she 
then 










WIRE CAN'T GET 
TANGLED OR FOULED 
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THE WHITAKER 


REEL QUICKLY 
PAYS FOR ITSELF 


Here is an all metal, non-wobble, 
self-attended WIRE REEL, with auto- 
matic brake operated by outgoing 
wire, accurately adjustable safety 
pay-out, and take-up. 


SENT TO YOU ON 10-DAY 
FREE TRIAL OFFER! 
Whitaker also makes small reels for 


inside wiremen’s use. Will take coil 
of wire not over 18°" in diameter. 


Ask your Electrical Wholesaler 
or write 


WHITAKER REEL 
MANUFACTURING CO. 


Monroe, Louisiana 


P. O. Box 1318 












FASTER, SAFER JACKING 


on Reel and Pole Jobs... 











@ Stable, T-Shaped Base 


@ Right and Left Hand 
Operation for Faster 
Payout 


@ Ratchet or Screw Type 
@ 10 Models 
@ 1—15 Tons Capacity 


@ No digging needed! 


@ Pull, straighten 
poles of any size! 


@ 8 Welded Steel 
Chain 


@ 5’ Steel Lever Bar 


POLE 
@ 3 Models JACKS 
@ 5— 15 Tons Capacity 


Get man-hour savings that really cut 
construction and maintenance costs 
with these rugged Simplex Jacks. 
Get fast, safe jacking, with easy 
operation that speeds work! 

SEND FOR BULLETIN: UTILITIES 48 


Simplex 
LEVER ~- SCREW - MYDRAULIC 


acks 


TEMPLETON, KENLY & COMPANS 
1044 S. Central Ave. Chicago 44, Illinog 


TELEPHC NY 


a 1g 
SIMPLEX \ 















| Base 


Hand 
Faster 


w Type 


acity 


ONY 





DORA LEE MULLIGAN 


After the war and a brief period 
away from the telephone business, she 
became associated with the Southwest- 
ern States Telephone Co. as a chief 
yerator in Arkansas. Later she was 
promoted to traveling chief operator 
for the Southwestern States Telephone 
Co., operating in Texas, Arkansas, 
Missouri and Oklahoma, the _ position 
she held until becoming associated 
with Illinois Telephone Co. 


VV 


Murray Heads Copperweld 
Fence Department 

The appointment of William J. Mur- 
lay aS manager of the fence depart- 
ment of Copperweld Steel Co., Glass- 
port, Pa., has been announced’ by 
William W. Ege, vice president in 
charge of sales. He comes to his new 
osition with a background of 30 
vears’ experience in the fence industry. 
Mr. Murray is a native of New 
York City and _ received his early 
schooling in this country and _ in 
France. Upon graduating from Phillips 
Exeter Academy, he attended the Uni- 
ersity of Delaware. 


Vv 


Homelite Forms Four 
New Territories 

Homelite Corp., Port Chester, N. Y., 
las announced the creation of four new 
territories in the southeast section of 
the country, to handle the sales and 
service of Homelite gasoline-engine- 
driven pumps, generators, blowers and 
chain saws. 

I, making the announcement, Nel- 
son Thompson, vice president and sales 
marager of Homelite said, “We are 
maling this new territorial set-up to 
assire the best possible service to 
Horelite users in the southeast. Our 
for:ier southeast territory included all 
the states south of Kentucky and Vir- | 
gini:, and east of the Mississippi | 


MARCH 4, 1950 









A perfect fit 


k 


Every Armstrong’s Glass Insulator fits its 

pin perfectly because it has been pretested 

for pinhole size and thread contour. 
Made of highly inert glass, Armstrong’s 

Insulators won’t weather. They’ll also re- 

sist loads that bend standard metal pins. 
There’s an Armstrong’s Glass Insulator 

for every telephone job. See your dis- 

tributor today or write Armstrong 

Cork Co., Industrial Div., Millville, 

N. J. Also available for export. 





Armstrong's No. 1 


ARMSTRONG’S GLASS INSULATORS 


for communications ... for power 











FULL LENGTH TREATED NORTHERN WHITE CEDAR 





P & H Penta Treatment was developed 
and tested in the laboratory. 
Proven in the field. 
Rigid inspection standards insure 


P & H Penta Pole quality. 











MINNEAPOLIS, MINN. ¢ 50 CHURCH ST., NEW YORK, N.Y, 








DISTRIBUTED BY AUTOMATIC ELECTRIC SALES CORPORATION «+ «© © «© STROMBERG-CARLISON COMPANY 
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Au the strength and _ durability 
inherent in steel are combined—with 
definite economies—in @rapo Gal- 
vanized Steel Strand. Heavy, ductile, 
tightly-bonded zinc coatings, applied 
by the famous @rapo Galvanizing 

7 Process, provide 
lasting protec- 
tion against cor- 
rosion. 


Ask the distributor 
of Crapo Galvanized 
Products near you or 
write direct for fur- 
ther information|! 


INDIANA 
STEEL & WIRE CO. 


MUNCIE, INDIANA 











1, Save installation costs—Lightweight; 


long lengths; easy to assemble, saves 


time and labor. 


2. Save cable installation costs—smooth 
bore permits easy cable pulling —reduces 
abrasion. 


3. Save maintenance costs—Non-metal- 
lic; immune to electrolysis—prevents 
cable corrosion. 


4. Save replacement costs—Inorganic; 
resist acid or alkaline soils; high me- 
chanical strength— permanence. 


5. Save fire damage costs—Fireproof 
because they are asbestos-cement 


products. 
JM 


Write for Data Book DS-410, Johns- 
Manville, Box 290, New York 16,N.Y. 
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River. We are now setting up four 
separate districts in the southeast with 
headquarters in Memphis, Charlotte, 
New Orleans and Jacksonville. We will 
also maintain complete service and re- 
pair facilities in Atlanta and Birming- 
ham.” 

Bill Bedford has been appointed 
manager of the Memphis territory, and 
will cover most of Tennessee and 
Mississippi, the northeast third of 
Arkansas and 10 northern counties in 
Alabama. 

Ty Lubby has been appointed man- 
ager of the Charlotte territory, and 
will cover North Carolina, South Caro- 
and 24 counties in eastern Ten- 


| nessee. 


Jim Anderton has been appointed 
manager of the New Orleans territory, 
and will cover Louisiana, southern 
Arkansas, 24 counties in southern Mis- 
sissippi, the southwest corner of Ala- 
bama and the two western counties in 
Florida. 

Norman Supove has been appointed 
manager of the Jacksonville territory, 
and 


will cover Georgia, Florida and 
central Alabama. 
VV 
Stromberg-Carlson Wins 
State Safety Award 
The Stromberg-Carlson Co.’s main 


plant in Rochester, N. Y., with a per- 
fect of 1,299,154 man-hours 
worked without a lost-time accident 
during the 13-week period of the 25th 
annual New York statewide accident 
prevention campaign last fall, has won 


record 


| second grand award among more than 


| telephone system. 


1,000 competing firms. 
Stromberg-Carlson’s sound equipment 


| division, in another plant, also showed 


a perfect record, taking second place 
in the small plants’ group of precision 
machine with an additional 
64,489 without a lost-time 
accident. 


workers 
man-hours 


Only the Lederle Laboratories Divi- 
sion of American Cyanamid Co., which 
totalled 1,483,230 man-hours, 
the Stromberg-Carlson effort. 

The contest, conducted annually by 
the Associated Industries of New York 


topped 


State Inc., ran from Sept. 25 to Dec. | 


24. It was inaugurated in 1925 by the 
late Frank E. Redmond, pioneer safety 
engineer, and is attributed with having 


cut industrial accident frequency to a | 


marked degree. 
VV 


2,500,000 
been installed in Britain since the war 

ownership of the 
In the United States, 
under private ownership and operation, 
the telephone industry has added more 
than 12.000.000 telephones since the 


Nearly telephones have 


under government 


war. 






Electric Products Compan 
Appoints New England Agents 


The Electric Products Co., Cleveland 
Ohio, has appointed the J. J. Costellk 
Co. as its representative in the New 
England states. With offices in Boston, 
Mass., and New Haven, Conn., the Cos- 
tello company has seven applicatior 
engineers covering New England. 

The Electric Products Co. is a 40-year 
old manufacturer of battery chargers 
electrolytic motor-generators; general 
purpose motor-generators; frequency 
changers; induction, direct-current and 
synchronous motors, and direct-current 
and synchronous generators. 


OF :Ye Fe ode) (=3 
THE MAC GILLIS & GIBBS CO. 


1615 E. Royall Place, Milwaukee 2, Wis. 
* 7. 
Northern White and Western Red Cedar 
Creosote and Penta Treatments 








ATLANTIC 
Creosoting Co., Inc., 17 Battery Pi., N. Y. C; 
Creosoted Pine Poles 


Crossarms . . Conduit 
PLANTS AND OFFICES 
New Orieans, La Jackson, Tenn. Bosten, Mass. 
Winnfield. La. Loulsvilie, Miss. New York, N. Y. 
Nerfeik, Va. Savannah, Ga. Philadeiphia, Pe. 
Annapelis. Ma. Chicago, Ili. 


POLES 


CREOSOTED SOUTHERN YELLOW PINE 
LOW RESIDUE COAL TAR DISTILLATE 


“Truck Delivery Our Specialty” 
THE BAKER WOOD PRESERVING COMPANY 


P.O. BOX 3 MARION, OHIO 














COMMUNICATION ENGINEERS 


TELEPHONE SYSTEM INSTALLATIONS 
AUTOMATIC—MANL' AL—CARRIER 
ENGINEERING and INSTALLATIONS 

ANYWHERE 
15141 So. Clark Ave. Bellflower, California 
Telephone TO rrey 7-3608 

















CONSULTING ENGINEERS 
2904-06 Franklin Ave., Waco, Texas 
Office Phone 4-2358 or 4-2359 
Residence Phone 2-4079 
ELECTRIC, WATER, SEWAGE 
REPORTS, SURVEYS, TELEPHONE SYSTEMS 








SLOAN, COOK & LOWE 


CONSULTING ENGINEERS 
120 SOUTH LA SALLE STREET 
CHICAGO 
Appraisals—Original Cost Studies 


Depreciation, Financial, and Other 
Investigations 














SPECIFY 
BLACKBURN 
A-1 Ground Clamps 
Fit ¥%”" to 114" Pipe 
ASK YOUR JOBBER 
BLACKBURN SPECIALTY CO. 


6525 EUCLID AVE. CLEVELAND 3, OHIO 


TELEPHON’* 





